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NATIONAL ECONOMIC POLICY 


NATURE OF SOCIALIST SOCIETY OUTLINED 
Beijing JINGJI YANJIU in Chinese No 10, 20 Oct 79 pp 20-26 


[Article by Wang Ruisun [3769 3843 5549], Song Yangyan [1345 7402 8827], 
and Qin Yanshi [4440 360] 1102]: "A Chat About the Nature and Character- 
istics of a Socialist Society"] 


[Text] At the core of the question of the nature and characteristics of a 
socialist society is a need to explain what kind of society a socialist 
suciety is, what characterizes it, what distinguishes it from and relates 
it to capitalist society, and what distinguishes it from and relates it to 
the high stage of communism. 


At che present moment, clarification of this question truly possesses major 
<heoretical and practical significance. 


How can a socialist society be identified? Ever since the founding of our 
republic, numerous different views on this matter have appeared as economic 
and politicai forms have developed. They may be summarized as follows: 


l. From the founding of the Chinese People's Republic up until the virtual 
completion of the socialist transformation of the means of production. During 
this period, 2 rather large number of people believed, once the task of 
socialist transformation was virtually completed and the period of transition 
was concluded, socialist society would begin. This recently established 
society would not be a mature or a complete communist society, but would be 
the first stage of communisn. 


2. From 1958 until the eve of the beginning of the Great Proletarian Cultural 
Revolution. During this period, the national economy conducted the "Great 
Leap Forward" in 1958 in which a “communist wind" began to blow. Some people 
believed, therefore, that collective ownership would rapidly make a transition 
to ownership by all the people and that ownership by all the people would 
quickly make the transition to a communist society, that communism was just 
around the corner, and that socialist society was nothing more than an 
extremely short and temporary stage or period in which the transition to 











commui}ism would be made. Not long afterward Comrade Mao Zedong pointed out 
the serious mistake of the “communist wind," and the Central Committee 
adoptec' a series of measures to corre::t this error ami emphasized that the 
theory of continuous revolution must he combined with the theory of stages 
in development of the revolution. In order to meet these changed conditions 
new concepts had to develop. These concepts held that socialist society is 
a rather long historical stage, and that this "rather long historical stage" 
belongs to the "period of transition." Inasmuch as this “period of tran- 
sition" bridges the stages of capitalist society and the high stage of 
communist society, it also encompasses that period of transition of "one 
transformation and three reforms." This view has maintained a dominant 
position for some time. 


3. During the Great Proletarian Cultural Revolution, some people again 
further extended the concept of socialist society as a transitional period 
in which classes and class struggle would exist all along in the socialist 
society and that socialist society was an independent social entity. This 
independent social entity, like the primitive societies in history, the 
Slave societies, the feudal societies, the capitalist societies, and the 
communist societies of the future was an entity of human social growth. 
During the period following the Great Proletarian Cultural Revolution, the 
“gang of four" vigorously peddled the "theory of bourgeois rights" so as 

to provide a rationale for the existence of classes throughout the period of 
a socialist society and to manufacture a theoretical basis for the “bourgeoisie 
within the party." 


— — — 


They termed both socialist distribution on the basis of work and consumer 
goods production and exchange, capitalist elements and a soil in which 
capitalism and the bourgeoisie grew in their wiew, socialist society was 
merely a society more or less like a capitalist society. 


4. After the smashing of the "gang of four," seeing the damage done during 
the previous period by chaos in the theoretical conception of socialist 
cociety, people once again raised questions about the proper conception of 
so\ialist society and about the character of our society at the present 
Stage. A fairly unanimous view has been that we must use the principles of 
two stages of development of a communist society layed down by classical 
Marxist writers as the groundwork for understanding socialist society. 

We must also understand that the formulation about the continued existence 
of classes and class struggle throughout the period of a socialist society 
is not only erroneous in theory but also harmful in practice. On the question 
of how to undevstand the characte: of our country at the present stage, 
however, a divergence of views existed. One view held that our country 

had already entered the first stage of communism, but that our country's 
economic leve). was not high, to be precise, our country presently still 
remained in a no-development stage of socialism. Another view held that 
our country had not yet entered the first stage of communism because it had 
not yet achiewed the expectations :‘aised by Marx and Engels more than a 








hundred years ago in the study of the development of capitalist ccuntries 
at that time, as background, namely institution of a single ownership by all 
the people following the victory of the revolution, the extinction of mer- 
chandise and currency, the extinction of all classes and class distinctions 
to become a state where class has suppressed the special apparatus it no 
longer required, etc. They held that only in the future following high 
development of productivity would these expectations be gradually realized 
and only then could the period of transition come to an end and a socialist 
society arrive. 


In short, opinions varied as to just what kind of society a socialist society 
is. But no matter the formulations, they all directly bear upon che question 
of how to regard the nature of our society at the present stage. Further- 
more, questions about the nature of society determine the strategic and 
tactical points of departure for the revolution and for construction. As 
Comrade Mao Zedong pointed out, “to know the nature of China's society, which 
is to say to know the national condition of China, is to know the basic 
foundation for all revolutionary questions."1 If this basic foundation is 
unclear and conceptual questions exist, then it is impossible to formulate 

a correct, line, program, or strategy, and “leftist” or "rightest" errors may 
develop with neither the revolution nor construction being led to victory. 


That this or that shortcoming has appeared in work during the past 30 years 
since the founding of our republic is attributable principally to "leftist" 
errors that have caused reverses for our revolution and construction under- 
takings, and which, to a large extent, are inseparable from errors existing 

in our understanding of the nature of our society at the present stage. 
Therefore, a clear understanding of the nature and characteristics of socialist 
society possesses major significance for whether future victory will be 
possible in the task of building socialisn. 


How does one go about understanding the nature and characteristics of a 
socialist society? 


I believe that one must, of course, thoroughly understand the pertinent 
expositions of the classical Marxist authors, but even more important is 
the application of pertinent principles to analysis of the boundless social 
experiences, not stopping at an understanding of every word and every 
sentence of the classical Marxist writers, and most particularly not using 
individual words and sentences from the classical Marxist authors to excise 
the abundant socialist experience that has taken place. 





IMao Zedong, “The Chinese Revolution and the Chinese Communist Party," 


"Selected Works of Mao Zedong," Vol 2, p 596, horizontally printed edition 
of Renmin Chubanshe, 1966. 

















In connection with the delineation of communist society into “the first 
stage” and the “high stage," Marx raised this principle for the first time 
in 1875 in a book titled, "Criticism of the Goethe Program," in which he 
correctly gcointed out that, “between the capitalist society and the 
communist society there lies a period of revolutionary transformation from 
the former to the latter, and fitting in with this period is a political 
period of transition during which the country can only be a dictatorship 
of the proletariat." 


In early 1917 in notes accompanying his study of "Criticism of the Goethe 
Program,” Lenin concisely outlined the above idea of Marx in three stages: 


I. “a long period of labor pains;" II. "first stage of the communist society;" 


and III. “high stage of communist society." Not long afterward, in a book 
titled, "The Star and the Revolution,” Lenin termed the “long period of 
labor pains," "tle transition period from capitalism to communism,” and 

at the same time he also correctly termed the first stage of communism the 
“socialist society." Later on in some articles and compositions, he spoke 
of how mankind can go only from capitalism directly to socialism, and he 
mo-~ a further analysis of the nature and characteristics of socialist 
suriety. Based on experiences during the first several years of the Soviet 
revolution and construction, he put forward the idea that socialism may 

be devided into various small stages according to its level of development. 
These expositions from Lenin further enriched and developed Marxist theory 
on the division of communism into two stages. The Marxist principles on 
the need to go through a period of transition from capitalism to socialism 
and the division of communist society into two stages of development is 
completely in accord wich the objective laws of communism, c‘ socialism, 
and of development. This is because a socialist system founded on the 
public ownership of property cannot arise within a capitalist society but 
must go thrvugh a proletarian revolution, establish a dictatorship of the 
proletariat, and use this dictatorship to confiscate big capital and to 
transform the foundations of medium and small capital as well as its economic 
components so as to be able gradually to build itself up. Though such a 
built up socialist society is already a "collective society founded on 
common ownership of the means of production,” still, in all of its aspects, 
in its economy, its morality, and its spirit, it still carries vestiges of 
the o.d society that it has just divested."2 Only by going through the 
first stage development of communism can these “vestiges” be eradicated 

and the high stage of communism be attained. 


It may be seen from the birth of a communist society and the stages of 
development through which it develops that the nature °>f socialist society 
is exceptionally clear. Both socialist society and t’ high stage of 





4Lenin, “Marxism on the State," Renmin Chubanshe, 1964, p 32. 


2Marx, "Criticism of the Goethe Program,” "Selected Works of Marx and Engels,” 
Vol 3, p 10. 




















communist society are societies founded on public ownership of the means 

cf production. Operating from the principle that the criterion for delin- 
eating economic system must be the system of ownership of the means of 
production, socialist society already belongs to the category of communisn. 
Of this there can be no doubt. But socialist society is, in the final 
analysis, only the first stage or the preliminary stage of a communist 
society. As the first stage of communism, it cannot but have its own char- 
acteristics. These characteristics are concentrated and manifested in the 
three following ways: 


First, conforming to the level of development of productivity, the public 
ownership of the means of production in a socialist society varies in the 
extent to which it has become public from the public ownership of the means 
| production in a communist society. Just as Lenin pointed out, "Marx 
called what is commonly known as socialism the ‘first sta-e’' or the low 
stage of a communist society. Inasmuch as the means of production have 
already become public property, the tera ‘communism’ miy be used here so 
long as it is not forgotten that this is not entireiy communism."* 


Secondly, in the distribution of consumer goods, it differs from the "from 
each according to his ability; to each according to his need" of communisn. 
Socialism is able only to carry out “from each according to his ability; 
to each according to his work." 


Thirdly, along vith the confiscation of the land of the landlords, the 
expropriation from the bourgeoisie of the means of production with its 
conversion to becowe publicly owned means otf production, the landlord class 
will be annihilated «end the bourgeoisie will cease to exist. The broad 
masses of small peascuts and handicraftsmen will, since they will walk the 
road of collectivism, cease to exist as an intact petit bourgeoisie. But 
vestiges of these classes, differences from workers and peasants, differences 
in mentality, traces and traditions will c atinue to exist for quite a long 
time. 


From this it may be seen that on the question of how to regard the nature 
and characteristics of socialist societies, any confusion of the distinctions 
and che links, the formulations and the practices of socialist societies 

and capitalist societies or of socialist societies and high stage of com- 
munism are incorrect. The distinction between socialist societies and the 
high stage of commur.ism lies, in terms of economics, in their being two 
stages of a common social form with differences in degrees of maturity. The 
link between socialism and communism lies in sorialism and the high stage 

of communism having public ownership as their social foundations with public 
ownership of the means of production being the foundation on which socialism 





iLenin, ‘The State and Revolution,” "Selected Works of Lenin,” Vol 3 p 255. 




















directly makes the transition to the high stage of communism. The dis- 
tinction between socialist societies and capitalist societies, in terms of 
economics, lies in socialism being a society that is founded on public 
ownership of the means of production while capitalism is a society that is 
founded on private ownership of the means of rroduction. Links also exist 
between socialist societies and capitalis: societies in that socialist 
societies cannot avoid the continued existence of the old traditions and 
treces of the society of which it has divestoa ‘*self. 


In the age of revolution of imperialism and the proletariat, the problem 

of the realizevion of socialist societies will not just stop with theoretical 
analysis and scientific prediction but will be brought to the actual agenda 
of mankind's social practice. Because developments in the revolutionary 
situation exceeded Marx’s and Engels’ predictions for «im :!taneous victory 
in some developed capitalist countries, victory was rs «chieved in 
relatively backward countries such as Russia and Chins. Consequently, 

these countries in their transition from capitalism © ©oc‘alism with con- 
sequent building of socialist societies cannot but possess the series of 
characteristics given below: 


First, socialist public ownership exists in two forms: ownership by all 

the people and collective ownership by all the people and collective owner- 
ship. Mutually related to this is the continued existence of merchandise 
and currency, both of which have a positive function in promoting the growth 
of social productiop. 


Second, the principle of “to each according to his work" is already in effect 
but not yet completely in effect. Not only can the right of workers to 

get consumption goods in quantity and quality commensurate with their work 
not be implemented completely in either of the two economies with different 
ownership, but even within the same system of ownership, the principle of 
each according to his work has not been possible of implementation given the 
constraints of existing production levels. 


Third, the ideological influence of capitalism and of feudalism and the power 
of the habits of small producers will continue to exist for a long time. 
Though the exploiting class has ceased to exist, counterrevolutionaries and 
enemy agents will exist within the society and many criminal elements and 
degenerates who would seriously damage the social order still exist; there 

is still graft and embezzlement, new exploiters who profiteer and speculate, 
and some other vestiges of the old exploiting class. They are still able to 
continue to conduct anti-socialist political and economic activities and 

are frequently closely connected with the international class struggle. We 
must continue to exercise a dictatorship of the proletariat over these people. 


The question now is whether we can totally deny that socialist societies 
(inclsding that of the Soviet Union) are not socialist societies inasmuch 
as they still possess the above stated characteristics and because they have 














still not attained the degree that the classical Marxist writers postulated. 
We believe that we cannot. The state of undevelopment of socialist pro- 
duction relationships and their superstructure results from the still rather 
low level of development of productivity and the non-development and building 
of the material conditions that socialism requires. The crucial point is 
how to analyze the social characteristics reflected in this series of 
matters. We feel that even though public ownership exists in two forms, 

it is still public ownership rather than private ownership; and even though 
each according to his work cannot be fully implemented, it is still the 
implementation of a socialist principle of distribution. These changes 
linked together with economic relationships annihilate the exploiting class. 
None of these features exceeds the grounds of the nature and characteristics 
of a socialist society; they are precisely concrete manifestations of the 
nature and characteristics of a socialist society in relatively backward 
countries. The amount of difference exhibited in the degree of development 
of socialism simply illusirates that depending on whether the level of 
productivity is high or low, the stage of development of socialism may be 
delimited as undeveloped socialism or developed socialism. This is not at 
all in conflict with the expectations raised by the classical Marxist 
writers on the basis of concrete conditions at that time; it is just an 
enrichment and a development of the Marxist theory of the division of 
communism into two stages. 


In September 1956, the Eighth Plenary Session of the Party, mindful that 
the socialist transformation of our country had already achieved decisive 
victory and that the contradictions between the proletariat and the 
bourgeoisie were virtually resolved, made the timely proclamation that "the 
several thousand year old history of class exploitation was virtually 
concluded and that the socialist social system was virtually established in 
our country." This judgment was completely in accord with the objective 
realities of the nature of socialism in our country at the present stage. 
Though our country is presently still in an undeveloped state of socialism 
as a result of the low level of productivity, despite natural and man-made 
calamities of the past 30 years, the disorder caused by imperialism and 
social imperialism, the sabotage of Lin Biao and the "gang of four," our 
socialist system has not been shaken. This truly demonstrates that the 
socialist system in our country possesses great vitality. 


Based on this understanding of the nature and characteristics of socialist 
society, we do not agree with some of the views mentioned above. 


We believe that the argument that socialist society may be regarded as a 
transition period or as a transitional society is erroneous both in form and 
in substance. The principal .rgument in support of this point of view is 





i"Decistons on the Political Report of the Eighth Plenary Session of the 
Chinese Communist Party," “Documents of the Eighth Plenary Session of the 
Chinese Communist Party," p 809 








that since classes and class struggle continue to exist throughout socialist 
societies, the dictatorship of the proletariat must be maintained throughout. 
In their view, though a dictatorship of the proletariat exists between 
capitalism and the high stage of communism, this determines that this stage 
cannot be anything but a transitional stage and therefore the society of 
this period cannot be anything but a transitional society. We believe the 
core of this argument to be that the nature of a society is not determined 
by its produccion relationships but is decided by the dictatorship of the 
proletariat. Obviously this contravenes the basic principles of Marxism. 
Marxism holds that the nature of society is determined by the nature of 
production relationships. The reason that the period of transition is 
termed a transition period is that numerous kinds of economic components 
exist at the same time, and economic relationships that cause the socialist 
economic components gradually to win out over and annihilate the capitalist 
economic components while transforming the other economic components will 

be the determining relationships rather than the d/ctatorship of the pro- 
letariat. Exactly to the contrary, the reason that this stage must conduct 
a dictatorship of the proletariat is to serve the transformation of economic 
relationships at this stage and the requirements of socialism for victory 
over capitalism. By the same token, the reason that a socialist society is 
the first stage of a communist society also results from the nature of 
production relationships, which are determined, first of all, by the nature 
of the public ownership of the means of production and not by the dictator- 
siiin of the proletariat. Precisely to the contrary, the reason that the 
dictaturship of the proletariat must be continued in this stage is to be 
able to serve the needs of the consolidation and development of socialist 
production relationships. If the nature of society is decided on the basis 
of the principle of the dictatorship of the proletariat, the basic trans- 
formation of production relationships and class relationships must be 
disregarded with socialist society and the period of transition being lumped 
together and finally leading to the conversion of socialist society into 
something unpredictable that can be interpreted according to human whim as 
being long or short. Moreover, since classes and class struggle continue 

to exist throughout this period of socialism, “throughout” it ali we will 

be unable to enter the higher stage of communism. Since the effects on 

our country of this argument that socialism should be regarded as transi- 
tional society would be great and the time period long, the chaos that this 
would create for problems in socialist theory should not be underestimated. 


So-called socialism is an independent social form; to regard socialist 

society and capitalism as about the same is most preposterous. The theoretical 
basis for maintaining that socialism is an independent social form is super- 
ficially because the period of existence for a socialist society is very 

long. Actually the problem does not lie here; whether the time is long or 
short has nothing to do with the nature of society. The basis for this 
contention is still that classes and class struggle exist throughout the 

period of socialist society. The objective of the view that elevates 
socialism from a transitional society to an independent social form is a 








vain attempt to garb in theory the continued existence of classes and class 
struggle throughout the period of socialist society. The so-called concept 
of socialism being about the same thing as capitalism is also founded in the 
continued existence of classes and class struggle throughout the period of 
socialist society. hut when stripped of all ornamentation, these views are 
that socialism is synonymous with capitalism. Moreover, these two views 

are identical in essence with the only difference being that the former 
exaggerates the differences between socialism and the high stage of communism 
putting the two in opposition to each other, while the latter exaggerates the 
link between socialism and capitalism almost making the two of them com- 
pletely identical. 


Particularly serious was the period when Lin Biao and the “gang of four" was 
running wild when they deliberately revised the scientific thesis of Marxism 
on the nature and characteristics of socialist society and promoted an 
extremely leftist line. Politically they denied the fundamental transfor- 
mation of class relationships in a socialist socv.jety and artificially 
expanded class struggle to pit this one against hat one and that one against 
this one and sap popular morale. Economically they denied the superiority 

of the socialist system of public ownership, massively criticizing the "theory 
of productivity alone," touting the “communist wind," and stirring up a 
"thorough transition" to bring a perfectly good socialist economy to the very 
verge of ruin. Ideciogically they fabricated all manner of anti-socialist 
lies causing people to wonder what is capitalism, what is socialism, and 

what is communism. They made a hash of theory and a hash of ideology 
causing people to be at a loss as to what to do. This painful lesson 
illustrates that a thorough theoretical and ideological purging of numerous 
fallacies of the "gang of four" about socialist society is a serious combat 
task on the battle line of theory. 


We also do not agree with the formulation that would take the various expec- 
tations conceived by the classical Marxist writers for the realization of 
socialism following revolutionary victory over developed capitalist countries 
and use these expectations as the current standard for measuring our 
socialism of today, denying that our country at the present stage had 

entered the stage of a socialist society. And as to why such formulations 
are not tenable, an analysis has already been made in the foregoing that 

need not be repeated here. What does require further dissection is that 

the various reasons for maintaining such conceptions also merits discussion. 


The first reason is: belief that at the present stage our country's level 
of productivity is too low and unqualified to enter socialist society. As 
to must whether our country's level of productivity at the present stage is 
sufficient for it to enter socialist society is truly a problem requiring 
clarification. There is need to find out here just what the productivity 
level was at the time conceived by Marx and Engels when, after socialist 
victory was achieved in the revolution against a developed capitalist state, 
and after a period of transition, the entry into communism took place. To 





take the old established capitalist country of England as an example, 
steel production in 1870 was 220,000 tons; in 1880 it was 1.31 million 
tons; in 1890 it was 3.64 million tons; and in 1900 it was 4.98 million 
tons.1 Or to look at agricultural production using the United States as 
an example where agricultural production at that time relied chiefly on 
manpower and animal power. It was not until 1910 that tractors began to 
be used, and not until 1940 that agriculture became largely mechanized. 

It should be pointed out that the development of the capitalist relation- 
ships in these developed capitalist countries was fairly complete, yet the 
level of productivity at that time could not be said to be very high. The 
level of development of productivity in our country since 1957 cannot be 
said to be much lower than the levels described above. If the levels of 
productivity of these developed capitalist countries were at that time 
sufficiently high for them to make the transition to socialism, then why 
are ours not sufficiently high as well? Therefore, to use the low levels 
of productivity as a reason to deny the socialist nature of our country's 
society at the present stage and to deny that our country has already 
entered the first stage of communism will not hold water. 


[he second reason is: to demonstrate that the society of our country at 

the present stage is still not a socialist society and to emphasize that the 
system of collective ownership is "public ownership" for only some and not 
public ownership for the entire society, and that it is still, to a certain 
degree, a quality of private ownership. We believe that there is really a 
distinction between collective ownership and ownership by all the people, 
but this is only a distinction in the degree of public ownership and definitely 
not a distinction between "public ownership" and "private ownership." What 
is private ownership? Marx pointed out: "Private ownership is the anti- 
thesis of public and collective ownership; it exists only in places where 
the means of labor and the external conditions of labor belong to private 
individuals."2 So private ownership and public ownership are two basically 
antithetical and completely different concepts, and to lump them together is 
not allowed. The intent of those who adhere to these arguments is to 
emphasize that if things are not publicly owned by the whole society, no 
matter that they are collectively owned or owned by all the people, they are 
in the nature of being privately owned. Obviously this does not accord 
with the facts. Even those comrades who hold these views feel they cannot 
offer a tenable argument; they can only fall back on saying that this kind 
of private ownership is not the same as “individual private ownership." 
Since it is not the same as “individual private ownership,” just how can 

it be considerec! privately owned? Some people just say that it is a kind 

of “collective private ownership." This is obviously self-contradictory. 

We believe that such formulations that lead to a denial of two forms of 
public ownership in a socialist society are not tenable. 





‘Data derived from: "Concise Economic History of the Principal Capitalist 
Countries," Renmin Chubanshe 1973, p 349. 


2Marx, "Das Kapital," Vol 1, Renmin Chubanshe 1975, p 829. 
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A correct understanding of the nature and characteristics of a socialist 
society and a clarification of the present nature of the society of our 
country as well as the stage of socialist develooment in which it is 
possesses important current significance. 


First, only through correctly understanding tne nature and characteristics 
of socialist society can the boundary between socialism and capitalism 

be demarcated, the socialist direction be maintained, and steps toward 
socialist construction be quickened. 


What is socialism? What is capitalism? This is a problem that Marxism 
solved long ago. During the past several years, particularly as a result 
of the various confusions about theory perpetrated by Lin Biao and the "gang 
of four," socialism was sometimes said to be capitalism, and capitalism and 
even feudalistic fascism was said to be socialism, making it impossible 

for people to distinguish truth from falsehood or right from wrong. More 
serious was that their disturbance and sabotage brought the national 
economy to the verge of ruin, which caused some people towaiver about the 
superiority of the socialist system. All this calls for further clari- 
fication of theory. 


Second, only through an accurate understanding of the nature and character- 
istics of socialist society can the boundary between socialism and the period 
of transition be demarcated, an expansion of the class struggle be prevented, 
and all the forces be won over and unified to the maximum extent possible 
and be mobilized and organized for the realization of the great struggle for 
the Four Modernizations. 


Inasmuch as a fundamental transformation has occurred in the class relation- 
ships in a socialist society, the principal contradiction in a socialist 
society is no longer the contradiction between the proletariat and the 
bourgeoisie but the contradiction that socialist production is a long way 
away from being able to satisfy the needs of the society. If this contra- 
diction is to be resolved, the priority task is to accelerate socialist 
construction and rapidly bring about the Four Modernizations. A look back 
at the previous period shows that because of a confusion of the demarcation 
between the period of transition and socialism, class struggle became the 
paramount contradiction and main efforts were put into political movements, 
which obstructed the shift in the work emphasis, and lost opportunities for 
socialist construction. We are determined not to follow this same old 
disastrous road again. Therefore, we will study well Marxist theory on 
the nature and characteristics of socialist society, clearly recognize 
important current contradictions, develop a stable and unified excellent 
situation, encourage all positive elements, and bend -<fforts with one mind 
to struggle for the realization of the Four Modernizations. 








Third, only through an accurate understanding of the nature and character 
of socialist society can the boundary between the two stages of development 
of communism be delineated, the stages of continuous revolution and 
revolutionary development be combined, and socialist revolution and 
socialist construction be carried forward. 


The experience and lessons of 30 years tell us that to muddle the boundary 
between the two stages of development of communism and to be anxious to make 
the transition to communism must inevitably lead to "leftist" errors. 
Certainly, to onesidedly emphasize the stage of revolutionary development 
and not go forward, when conditions are ripe, to achieve a realizable goal 
is also an error. We must be at once both advocates for revolutionary 
development stages and for continuous revolution. 


We must arm the people nationwide with the Marxist the-:; of the division 
of communism into two stages, making everybody look to the future though 
his feet are inthe present, and enthusiastically though measuredly bring 

to realization the great communist undertaking. In the present stage of 
socialist development, we should recognize that our country is still in a 
no-development stage of socialism, that the high stage of communism is still 
rather distant from us, and that the important task is to do in a down-to- 
earth way the work that must be done in this stage to realize the Four 
Modernizations. We must remember that in every circumstance, particularly 
in the circumstance of attainment of great victories in the Four Moderni- 
zations, we must not be hot headed, be carried away by sudden impulse, or 
try to uo today what cannot be done until the next stage. We believe 

that under the leadership of the great Communist Party of China, by adhering 
to a socialist bearing, and by strictly relying on the strengch of the people 
throughout the country that the Four Modernizations can definicely be 
realized, and that we can enter a period of developing socialism from out 
non-developed socialism and finally realize communisn. 


9423 
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NATIONAL ECONOMIC POLICY 


WRONG ATTACK ON MA YINCHU BY ECONOMIC CIRCLES 
Beijing JINGJI YANJIU in Chinese No 10, 20 Oct 79 


(Article by San Yefang [1327 0396 2455], "A Mistaken Attack on Comrade Ma 
Yinchu by Economic Circles and Its Lessons"] 


[Text] Recently, I read an article in the 10 July issue of GUANGMING RIBAO 
written by Comrade Gong Ming [7895 2494] titled, "Were It Not For Democracy, 
Noth..ng Would Be Done Right--Mr Ma Yinchu's Reputation Should Be Restored." 
I recalled those years when Comrade Ma Yinchu was criticized for his correct 
stand on the population question. Both the high tide prior to 1958 and the 
one at the end of 1959 exceeded the scope of academic discussion. During 
the second time, in particular, at the instigation of the "authority" on 
theory, who later became advisor to the "gang of four," criticism became 
further intensified. Between the end of 1959 and January 1960, in addition 
to the criticism leveled against the venerable Ma in various ways as chancellor 
of Beijing University, more than 100 articles appeared in publications 
nationwide assigning the venerable Ma nemerous political labels such as 
"furious attacks under scholarly guise," "a reproduction of Malthusianism 

in China," "thoroughly in the service of imperialism and feudalism," and 
“attacks on the three red banners." In January 1960, venerable Ma was 
forced to resign the position he had held for 9 years as chancellor of Beijing 
University. Even though he never gave in to the criticism carried in the 
press, once he was stripped of his normal right to defend his viewpoints, he 
faded from both the political stage and from academic forums. A good recom- 
mendation on birth control to reduce the speed of population increase in our 
country that was of vast benefit of the Chinese people and ben2ficial to 
endeavors to build socialism was thus peremptorily consigned to limbo. 


Comrade Gong Ming's arti::ie aroused dual reactions in me. First I felt a 
responsibility to make apologies to the venerable Ma. This was because in 
1958 when the siege of the venerable Ma began, I had just been appointed to 
a position of acting director of the Institute of Economics of the Chinese 
Academy of Scieaces. Anxious to advance my own interests, I inquired not 
at all about arrangements for the criticism of the venerable Ma nor did I 
conscientiously read the articles or views of the venerable Ma, and in view 
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of all this I simply went wherever events led. Though I never directly 
wrote any articles of criticism, ECONOMIC RESEARCH, a magazine that our 
institute published carried a total of 10 articles that attacked and criti- 
cized him across the board. These were the methods of cultural despotism 
that stifled democracy and oppressed anyone who dared raise a divergent view. 
For this I want to take executive responsibility. Experience has shown that 
the venerable Ma's ideas during the 50's on population control and an 
integrated balance of the economy were correct and very farsighted. Just 

as people said, "If his proposals on population had been accepted at that 
time and measures adopted, today, 20 years later, would the population 

have increased to more than 900 million and arranging employment be so 
difficult!" Now is the time to restore fully the venerable Ma's reputation 
and to repudiate the various calumnies thrust upon him at that time. This 
is one of my purposes in writing this article. 


Comrade Gong Ming's article also prompted me to make an early study of the 

population problem in a socialist system. At first when I was planning 

to write Chapter 6 of “Socialist Economics," in discussing the labor problem | 
I wanted to make a special study and discussion of the population problem 

and the employment problem. I have now just begun to write the introduction | 
to the first chapter. After Comrade Gong Ming's article came out, I advanced 

my research into the population problem in order to understand and study 

the venerable Ma's theories on population. To this degree they may be said 

to be hurried. In takiny this opportunity to express my preliminary thoughts, 

I will be able to listen to a broad spttrum of views that will help future 

additions and revisions. 


The Fundamental Difference Between Birth Control in a Socialist System and 
Malthusianism 


Marxist theories on population differ fundamentally from Malthusian theories 
on population. It is said that last year in the course of a nationwide 
symposium on the question of population in China that some comrades believed 
that since we were also talking about birth control, criticism of Malthusian 
theories of population would be carried on. I believe that this is because 
they are not very clear about what constitutes Malthusianism supposing that 
Malthu-ians advocate birth -<ontrol and that therefore as soon as planned 
births are proposed a "new essessment" of the theories of Malthus on popu- 
lation is required. For this reason it is necessary to talk briefly about 
Malthus’ theories of population and wherein lies the difference between 
these theories and the population theories of Marxists. 


At the core of Malthusian theories on population is use of increases in 
population at a faster rate than increases in the means of livelihood to 
cover up capitalism's relative excess population in order to conduct colonial 
aggression abroad and to conduct exploitation and create public opinion. 
Malthus said population, when unchecked, increased geometrically (1, 2, 4, 

8, 16, 32) whil. the means of livelihood increased arithmetically (1, 2, 
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3, 4, 5, 6); thus the increase in population would inevitably exceed 
increases in the means of livelihood and the disparity would grow increasingly 
great. This was an eternal pattern. Malthus also said that increases in 
population reach a state of balance with the means of livelihood as the 
result of positive check and moral checks on population. So-called positive 
checks are checks on the increase of population such as unemployment, poverty, 
famine, pestilence and war. These factors can wipe out large numbers of 

the population thereby bringing about a balance between population and the 
means of livelihood. So-called moral checks were the belief that those 
workers who were unable to provide for children should not marry. In 1798 
when Malthus’ "An Essay on the Principle of Population as it Affects the 
Future Improvement of Society, with Remarks on the Speculations of Mr 

Godwin, M. Condorcet, and Other Writers" came cut, it was immediately 
acclaimed by the landed aristocracy and the bourgeoisie in Great Britain. 
Earlier two other books attacking capitalist private ownership had been 
published one after another. One by the Englishman, William Godwin titled, 
"The Enquiry Concerning the Principles of Political Justice, and its Influence 
on General Virtue and Happiness," strongly advocated eradication of the system 
of private ownership and the building of an egalitarian society with 

common ownership of goods and with equitable distribution of it. The other 
book was by Marie Jean Condorcet, a Frenchman, and titled, "Esquisse d'un 
Tableau Historique des Progres de L'Esprit Humain." It held that poverty 

was created by flaws in the capitalist system and that, as a result of 
scientific advances, increases in population would not outstrip the means 

of livelihood. Both these books had a great influence in both Great Britain 
and throughout Europe. Malthus’, "Principle of Population" was written to 
refute these two books and was dished out in a plan to diminish their 
influence. Writing on the historical background and the reactionary sub- 
stance of Malthus’ “Principle of Population," Marx said, “The reason this 
small book civ used a sensation for a time was entirely because of its benefits 
for political parties and groups. The French Revolution on the verge of 
overthrowing the monarchy, found in it an enthusiastic advocacy. ‘Principle 
of Population’ had been gradually concocted throughout the 18th century and 
then, in the course of a great social crisis, it was heralded as a surefire 
antidote to the doctrines of Condorcet and others, and the British oligarchy 
believed that it could most effectively stamp out all ardent hopes for t 
pursuit of human progress and therefore accorded it enthusiastic acclain. 
Since Malthus held that population increase always exceeded growth of the 
means of livelihood and thus that unemployment, poverty, famine, pestilence, 
and war were unavoidable and that this was a "natural law of population" 
unrelated to any kind of social system, therefore any doctrine of social 
reform was bound to fail. Obviously Malthus’ population theory argued in 
favor of the bourgeois system and was a reactionary theory. As for the so- 
called neo-Malthusians who followed Malthus, aside from their advocacy of 
scientific birth control methods to limit population increases, their basic 
theories were indistinguishable from those of Malthus. 





4Marx, "Das Kapital," Vol 1 Renmin Chubanshe (the same below) p 676. 
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The Marxist view of population problems has always been inextricably linked 
with the social system. Marxists believe that the unemployment, poverty, 
famine, pestilence, and war of capitalist societies stems from the system of 
private ownership. The bounty derived fror the land, moreover, does not 
increase arithmetically as Malthus maintained, but can be greatly increased 
through advances in science. Therefore, there certainly is no “natural 

law" whereby population growth exceeds growth of the means of livelihood. 


As early as 1844, Engels vigorously criticized the disregard for scientific 
and technical progress shown in “the law of progressive diminuation of the 
fertility of the soil" on which Malthus’ "natural law of population" was 
founded, pointing out emphatically that science also develops geometrically. 
In his, “Critical Outline of Political Economics," he wrote: "We may assume 
that the amount of arable land is limited. But the human labor employed 

on this amount of line increases as population increases. Even so, the 
postulated amount of yield cannot forever increase proportionately as the 
amount of labor is increased. But we still have a third element and one 
that economists discount as insignificant--science. Its progress and the 
growth of population is the same; it is limitless and at least as rapid as 
that of population growth. In a single field of chemistry, consider the 
accomplishments during this century for agricultural yields of just two men, 
Sir Humphry Davy and Justus von Liebig. But the speed of scientific growth 
is at least as great as the speed of population growth; population growth 

is proportional to the number of people in the previous generation and the 
growth of science is proportionate to the amounts of knowledge left behind 
by previous generations; gonsequentiy, under ordinary circumstances, science 
also grows geometrically.* Lenin pointed out in his critfcism of Burkakov 
[phonetic] for supporting the "law of diminishing soil fertility’ that to 
say that technological progress is a ‘temporary’ tendency but the law of 
diminishing soil fertility is, in the absence of technological change, a 

law of the progressive decline in rate of productivity derived from increased 
investment (though not always so) of ‘universal significance’ is like saying 
that it is a universal law of the steam transportation industry for locomotives 
to stop at railroad stations but that for locomotives to travel between 
Stations is a temporary,tendency that plays no part at all in that universal 
law of motionlessness." 


— — — 


In "Das Kapital," Marx profoundly criticized the so-called “law of diminishing 
soil fertility" that denied the important element of scientific and technical 
progress and showed that at a specific stage in the development of capitalism, 
increases in the agricultural productivity rate lagged behind various factors 





4Engels, "Critical Outline of Political Economics," "Collected Works of 
Marx and Engels," Vol 1 p 621. 


2Lenin, “Land Problems and the Critics of Marx," “Collected Works of Lenin," 
Vol 5 pp 89-90. 
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in the handicraft industries, pointing out, inter alia, that the true foun- 
dation of big industry—mechanics—-was perfected to a definite extent by 
the 19th century and that geology and zoology had begun to grow only during 
the 19th century and most particularly in the more recent decades of the 
19th century. Marx predicted that along with increases in the or :iic 
formation of capital in agriculture and along with the growth of science 

in agriculture and its expanded application in practice, “the productivity 
of agriculture will inevitably increase more rapidly than the productivity 
of industry."* Actual developments have attested to Marx's prediction. 
Wherever there has been a rapid increase in the organic structure of capital 
in the agricultural sector, growth has exceeded that of industry. In 1975 
in the United States, the amount of fixed capital equipment per worker in 
agriculture was almost twice as high as for workers in the manufacturing 
industries and, in the same vein, though post-war labor productivity in 
American agriculture averaged about 6 percent annually, it was only 3 percenc 
in the manufacturing industries. 


Practice is the sole standard for testing truth. Historical facts prove 

that Malthus’ made-up theories claiming that the speed of population increase 
exceeds the speed of growth of the means of livelihood are false. Ever since 
the beginning of human society the growth of the means of livelihood has 
been able to keep up with population increases. With this not so, wouldn't 
there be no growth of human society? Population has not grown as rapidly as 
Malthus estimated it would during the almost 2000 years since Malthus wrote 
"Principle of Population," nor has the means of livelihood been unable to 
keep up with increases in population as he had estimated. On the contrary, 
during the past hundred and some years the speed of growth of the means of 
livelihood throughout the world have been higher than the speed of population 
growth. For example, pertinent data shows that between 1878 and 1957 the 
population of France increased by 19 percent while wheat yields for the same 
period increased by 54 percent. In the United States, between 1910 and 1957 
the indices for agricultural production were also higher than the indices 

for population growth. For the world as a whole, population increased by 
64.6 percent between 1950 and 1976 while food production for the same period 
increased by 77.6 percent. On the basis of total value of production of the 
means of livelihood, the speed of increase has greatly exceeded the speed of 
population growth. Malthus purposely selected and even fabricated some 
statistical data to make up his so-called "natural law of population," and 
then declared that it is an absolute “law” applicable to all social economic 
forms. Its real essence is to attribute to population the problems created 
by social causes such as war, pestilence, and famine, thereby shifting the 
objects in the line of vision. His class character and his reactionary 
character are extremely obvious. 





‘Marx, "Theory of Surplus Value," "Collected Works of Marx and En,els," Vol 
26, Chapter II, p 116. 





Marxism holds that the abstract population law made up by Malthus does not 
exist. Every society has its own special population law that is determined 

by the production methods of that society. As Marx pointed out, “Every 
special, historical production method has its special, historically functioning 
population laws. Abstract population laws qzist only in a biological world 
where historically man has not interfered." 


In the capitalist society in which Malthus lived, the growth of constant 
capital was faster than the growth of variable capital because of constant 
increases in the organic formation of capital, and capital accumulations 

that increased on a larger and larger scale created production reserves 

that gave rise to a relative surplus population. This was the special 
population law of capitalist production methods. Therefore, unemployment 
was the companion of the capitalist system. But this decidedly was no 
absolute surplus of population such as Malthus spoke of but rather a relative 
surplus; and this population surplus also decidedly was no natural law as 
Malthus said it was; instead it was a population surplus brought about by 

the social economic system under capitalist social relationships. At the 
Same time, though the growth of the means of livelihood is faster than the 
speed of population increase in overall terms in a capitalist society, it 

is most unreasonable to have private capitalist ownership of the means of 
livelihood determining how the means of livelihood will be distributed. In 
such a situation, a small handful of capitalists who profit from other people's 
toil live a life of luxury and ease while wasting a large part of the society's 
wealth, but the working people who form the majority of the population live 
lives of privation and their living circumstances stand little chance for 
improvement. In capitalist societies a large gap separates the poor from 

the rich. Pertinent statistics shcws that in the United States in 1975 that 
the poorest 20 percent of all families had incomes only 5.4 percent that 

of all families while the richest 20 percent of all families had incomes 

of 41.1 percent of all families. 


— — — — 


In socialist societies population has its special laws. Public ownership of 
the means of production, and a planned economy with proportional development 
can result in full employment of the laboring population and the eradication 
of unemployment; it can also result in planned population growth or controlled 
population increases; it can gradually permit everyone to attain full develop- 
ment with no further burdening of one part of the population with the 

heaviest work; and it can gradually, and in a planned way, increase the 

level of health and the cultural and educational level of the people, reduce 
the infant mortality rate, and prolong life expectancy. The goal of socialist 
production is satisfaction of the increasing material and cultural needs of 
the people. Consequently, socialism is able to assure speedy increases in 

the means of livelihood far higher than the speed of population increase so 
as to steadily increase the living standards of the people. In our own 





4Marx, "Das Kapital," Vol p 692. 
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country, for example, our population in 1949 stood at 548.77 million and 
the total valve of agricultural production was 325.9 billion yuan with 

216.2 billion jin of food being produced. In 1978 the population of our 
country was 975.23 million for an increase of 77.9 percent over 1949. Total 
value of agricultural production was 145.9 billion yuan for an increase of 
347 percent; and total amount of food production was 609.5 billion jin for 
an increase of 182 percent. 


It should be pointed out thet in consequence of disturbances caused by an 
erroneous line, notably the destruction caused by Lin Biao and the "gang of 
four,” population growth in our country was for a long time in a state of 
anarchy without any planned checks on it. At the same time growth ot 
production sustained great damage, seriously affecting improvement of the 
people's livelihood. But these circumstances were not brought about by 

the social system; on the contrary, they were consequences of violation of 

the demands of the social system and of not giving full play to the superiority 
of the socialist system. We believe that with the eradication of the per- 
nicious influences of the “gang of four,” and in the wake of our conscious 
handling of matters according to objective economic laws with planned con- 
trols on the speed of population growth, people will come to see more strikingly 


the difference between socialist population laws and capitalist population 
laws. 


Very clearly, under our country’s socialist system planned reduction in the 
speed Jopulation increase and control of births is fundamentally different 
tha. dalthusianisn. 


The Great Significance of Birth Control Under the Socialist System of Our 
Country 


To criticize Malthusianism is not to deny planned births and control of 
population increases. Statistics show that the world today has a total of 
4.3 billion people that is increasing by 18 percent annually. By the year 
2000, if the rate of growth is brought down to around 15 percert, the 
population will be 6.2 billion. In all history mankind has never before 
known such 4 rapid and sustained growth. Iu several hundred million years 
of time and after triumphing over untold tribulations and hardships, mankind 
reached a population of 1 billion in 1830, but in the wake of the epoch- 
making industrial revolution, mankind took only 100 years to increase to the 
second billion in 1930. The increase by a third billion took place in 1960 
and required only 30 years. The fourth billion occurred in the 16 years from 
1960 to 1976. It can be predicted that the time required for the fifth and 
the sixth billion in the future will be even shorter. At the present time 
every country in the world is giving attention to the high speed growth of 
population and the harmful consequences it may bring; consequently in soe 
countries that have a rapid population increase, both the government and 

the people themselves have adopted measures to curb population growth. We 
are a socialist country that practices a system of planned economay and in 
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which there is an intense need for planning in the growth of population. It 
is difficult for us to conceive of how planned growth in the material means 
of production can be built on a foundation of unplanned population increases. 
Engels clearly pointed out that socialist and communi*: societies must and 
can regulate their own output according to plan. He wrote, "If it is said 
that at some time in the future communist society has no choice but to make 
regulations such as those applied to the production of gocds to regulate 

the production of » then that society and only that society can do this 
without difficulty."* "Nomatter the situation, the people themselves in 

a communist society can decide whether or not they should adopt some measure 
or eaother, at what time, in what manner, and just what kind of measure." 
Lenin also clearly said that we should criticize Malthusian population 
theory, but this “should not prevent us from supporting the spread of medical 
works about birth control methods."2 It may be seen that to term as Mal- 
thusiasm any advocacy of planned births is a great misunderstanding. 


Planned increases in population may be pursued through policies urging people 
to increase the population or through policies that curb increases in the 
population as the concrete situation dictates. The population of our country 
is currently characterized by: large basic numbers, a high birthrate, low 
mortality rate, and rapid population increase. These characteristics 

suggest that our country should adopt government policies to curb population 
growth and lower tke population birthrate. Recently the Second Plenary 
Session of the Fifth National People's Congress made the task of further 
birth control planning and a vigorous decrease in populativun growth the 
principal current task for development of the national economy. This was 
entirely correct. We are determined to strive to adopt various measures to 
assure the completion of this task. 


The paramount reason why our country must now curb population is that capital 
used to equip the workers is limited. The history of the growth of social 
production forces illustrates that during a period of industrialization, i.e. 
at a time when machinery is taking the place of handicraft implements, that 
increases to the organic structure of capital in all sectors of the national 
economy are key elements in improvement in labor productivity. Marx said, 
“the special development of social labor productivity in every special 
production sector differs in degree with some being high and some being low. 
This forms a direct ratio with the amount of the means of production 
expedited by a certain amount of labor, or in other words it forms a direct 
ratio with the amount of the means of productionexpedited by a certain 
number of workers during the work day, which is to say, it forms a direct 





TEngels, “Author of Karl Kautsky (1 February 1881)," "Collected Works of 
Marx and Engels," Vol 35, pp 145-146. 


2Lenin, “The Working Class and Malthvsianism," "Collected Works of Lenin," 
Vol 19, p 229. 
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ratio with the amount of labor required to expedite a certain amount of the 
means of production." Generally speaking, in the process of using machine 
operations instead of hand operations, the labor force in the new era must 
possess a somewhat greater amount of capital eyuipment in order to be able 
to assure an increase in labor productivity and social progress. In "New 
Population,” the venerable Ma pointed out that, "the greatest contradiction 
in our country is that the rate of population growth is too fast while the 
rate of capitai accumulation seems too slow." "With capital accumulation 
being so slow while population reproduction is so fast, will not the solution 
to the contradiction between scarcity of capital and a large population be 
difficult?" He also said, “Population increase means accumulation decrease, 
which also means a delay in industrialization." "The excessive population 
of our country puts a brake on our rapid industrialization." All of this 

is quite right. Not long after liberation he raised these on-the-mark, 
farsighted, and sagacious proposals that really merit admiration. 


The bullets used to criticize the venerabie Ma's population theories were 
principally the "manpower argument," and the “more people the better argument," 
by which was meant that one could not look only at a person's mouth but 
should look at the same time at his own hands; it was held that the wealth 
that a person could create was greater than the means of livelihood that 

he would have to consume. Consequently, it made no difference if population 
increased somewhat; not only would there be enough to eat but it would be 
capital for socialist construction. This was, in fact, a simplification of 
the population problem, and a theory that seemed to be sowething but was 

not. The main problem with such a theory is that it completely ignores the 
definite material conditions that people engaged in production require. The 
so-called material conditions are: 1) the means of livelihood, and 2) technical 
equipment. How many new workers society can absorb into production is 
decided by whether the required means of livelihood can be assured and 
whether technical equipment suffices. Currently in industrial enterprises 
with a system of ownership by all the people, technical equipment for each 
and every worker runs to more than 10,000 yuan. If a labor force of 12 or 

13 million were to be added annually to industrial enterprises owned by all 
the people without any decline in the rate of labor productivity, betweer 170 
and 130 billion yuan of fixed capital would be required to equip them. This 
is fundamentally impossible of accomplishment at the present time. Entering 
the 70's, the annual new increment of fixed capital for industries owned by 
all the people in our country amounted to about 20 billion yuan and yet the 
industrial sector with 2n all the people ownership system is unable to absorb 
2 million people into jobs in its labor forces. 


In its present state, our country's industry and agriculture has not yet 
developed to the point of being able to satisfy the living needs and the 
production needs of rapid increases in population. Ours is a country of 





4Marx, "Das Kapital," Vol 3 p 183. 








vast territory and abuadant resources. Were its land and its resources at 
a higher scientific and technological level, it would be able to supply the 
means of livelihood and the means of production needed by a larger popu- 
lation, but at its present level of science and technology, our country 
cannot do this. 


In the foregoing we criticized the "law of diminishing soil fertility." 

At the same time it must be admitted that given certain scientific and 

technical levels the further addition of capital and labor to existing 

land will, after a certain limit, result in a diminuation of the amount 

of agricultural produce harvested. This is the principal reason for 

increased costs for agricultural products in areas of our country south of 

the Yangtze River such as the Suzhou Special District. Formerly two crops 

were grown per year, but now it is three; formerly per mu yields were several 

hundred jin, now they are 1000 jin, 1500 jin, and even 2000 jin with no 

major breakthroughs in technology. Thus the cost of every jin of food has 

increased from 4 or 5 fen to 10 fen or in excess of the price of the food. 

Unless the rate of population growth is curbed, along with greater and 
greater demand for food will come higher and higher cosis to produce farm 

products with the value of farm products being decided by production costs 

for the use of poorer and poorer land or by a lower rate of return for capital | 
investment. By this is meant that we will have to invest more living labor 
and more embodied labor in order to be able to derive the farm goods required | 
to maintain a larger population. It may be seen that at the present stage 

the speed of population growth and the speed of growth of agricultural and 

industrial production, the level of capital accumulation and technology are 

not in accord. Unless planned births are instituted and a rather high 

natural population growth continues, inevitably the ranks of those awaiting 

employment will grow longer and longer, the population of the cities will 

flow back to rural villages in reverse, the extent of technical equipment 

used by workers will diminish, and finally a decline in the productivity rate 

will take place throughout the entire society. 


Everyone knows that when a country is gradually industrializing and moder- 
nizing the transformation of an agricultural populace into an urban populace 
is a rather long process. Our country is no exception. Comrade Mao Zedong 
long ago said in his "On a United Government" "Peasants. They are the 
predecessors of the Chinese workers. In the future there will be tens of 
millions of peasants going inte the cities and into the factories. For 
China to build a strong native industry and to build many modern cities, a 
long process_will be required to change the rural population into an urban 
population." 





IMao Zedong, "On a United Government," "Selected Works of Mao Zedong," Vol 
3, Renmin Chubanshe 1966 horizontally printed edition, p 1026. 
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However, for the past 20 years our country has been urging intellectual 
youths to go up into the mountains and down into the countryside in a 
process that converts an urban population into a rural population. The 
reasons for this state of affairs are, for one thing, attributable to the 
“communist wind" of the late 50's and early 60's, blind direction and the 
havoc wrought during the Cultural Revolution by Lin Biao and the "gang of 
four" on the national economy including urban labor exchange enterprises. 
For another thing, they are attributable to the lack of curbs on population 
growth during the period immediately following liberation when the cities 
not only were unable to find jobs for their own natural increases in 
workers but also had to find jobs for people coming in from rural villages. 
How to handle the employment problem, particularly how to handle the employ- 
ment of youths who reached work age each year had become an arduous and 
cc..stant task. Now this problem is extremely intense. According to 
figures published by the Second Plenary Session of the Fifth National 
People's Congress the number of people in cities throughout the nation 
awaiting employment stands at 20 million. During the period immediately 
following liberation the rate of natural population increase was between 
2.2 and 2.5 percent, which by the 70's means that each year there are 600 
million x 2.2 percent = 13.2 million youths who reach work age annually and 
require jobs. This equals the population of a middle-size country. Since 
the base population steadily increases, unless a deciine takes place in the 
rate of population growth the number of youths needing jobs who reach work 
age each year will be much more numerous than they are now. From the long 
range point of view, unless this process of reverse flow of the urban popu- 
lation to rural villages is changed to "the long process of changing the 
rural population into an urban population," the fundamental problem of 
socialist modern construction will remain unsolved. 


To prevent a decline in labor productivity and to halt the further reverse 
flow of population from the cities to rural villages, there are only two 
means open: 


First, vigorous implementation of an integrated program of walking on two 

legs with simultaneous development at the central and the regional level, 
simultaneous development of large, medium and small, and simultaneous develop- 
ment of indigenous and foreign methods. As the productivity rate of labor 
gradually increases, a maximum effort must be made to find jobs for people. 


In order to catch up with and surpass advanced world standards, we .eed newly 
built enterprises possessed of the most up-to-date technical equipment to 

serve as pacesetters in our industrial modernization. In these erterprises 

the organic formation of capital will inevitably be very high necessitating 
great increases in the capital equipment required by each labor foice* thus 

in situations wherein capital is limited, the labor forces or numbers of peop.e 
employed in such enterprises will certainly not be numerous. Simultaneous 

with this we must operate large numbers of medium-size and small enterprises 

in which the labor productivity rate is low but in which a fairly large 

number of jobs will be created. 











Second, implementation of planned birth control and vigorous efforts to curb 
population so as to gradually reduce or stop entirely the natural population 
increase. In this way the annual task of finding jobs for youths who 

reach work age will, after a certain number of years, gradually diminish. 

As the venerable Ma said 20 years ago, "We already feel the strain in 

trying to raise material and cultural living standards against the pressure 
of a population of 640 million, but if another 13 million are to be born 
every year this problem will beccme increasingly serious and it is hard 

to say just how serious it may become." "At the present time we put the 
annual increase of 13 million into rural villages, and although this 

results from lack of alternatives, side effec’:s cannot be avoided...so 
unless something is done soon about the peruiation problem it will be hard 
for the peasants not to regard each blessing as a disappointment and a 
dissatisfaction.." Experience demonstrates that the venerable Ma's proposals 
of 20 years ago to curb population growth were well founded and fitted in 
with the economic realities of our country. Unfortunately not only did we 
not accept his proposals at that time but criticized him instead with 
extremely serious consequences. 


The second reason that we must now curb population growth is to protect 
the women and children. 


High birthrate is a very great biological burden on women that «arries many 
dangers: it also makes it impossible for women to escape serious overwork in 
the family and makes even more difficult the avoidance of womea's biological 
burden of bearing children. With the institution of planned curbs on the 
speed of population growth that gradually causes decline in the birth rate, 
the burden of childbearing 2nd family chores can gradually be lightened 

for women giving them opportunity to go outside the home to engage in social 
production and to participate in the political life of the country thereby 
benefiting women in gaining full liberation. 


There must also be curbs on population growth for the sake of the healtiiy 
growth of the next generation. For a rather long period of time the fami y 
will still be a consumption unit. When the number of children in a family 
are too numerous, not only will the expense of raising the children be 
heavy but care may be inadequate and training incomplete, with the result 
that the children do not have good living conditions or proper education. 
If this goes on for a long period of time, the quality of the entire nation 
will be bound to feel the effects. Premier Zhou Enlai said in 1956 at the 
Eighth Party Congress that the object of a properly proposed program of birth 
control is "to protect the women and children and to educate the rising 
generation well so as to help the health and prosperity of the nation." 
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Truth is Sometimes in the Hands of the Minority 


Finally, I would like to talk about the issue of style. After liberation, 
the venerable Ma raised the population issue at the National People's Con- 
gress in 1955 where he maintained that population reproduction in our country 
could not continue in such a "disorganized," and “undisciplined™ way, and 
that since we had a planned economy, we should also have planned births. 

He proposed a postponement of the marriage age, vigorous propagandizing of 
contraception, and the use of administrative methods to curb births. Any 
proposal but forward by a delegate to the National People's Congress could, 
even if it was wrong in content, be discussed and decided upon, and this 
particular proposal's subjective prospects were not only good but its 
reasoning was also well developed. At that time old Ma's proposal earned 
the praise of Chairman Mao Zedong in the Supreme State Council. But later 
on his views were not only not conscientiously accepted but he came under 


attack and criticism, making a mockery of “openness” in political policy 
with adverse political consequences. 


The criticism of t! 2merable Ma was, first of all, boss-ism and not 
realism. The article of criticism at that time did not conscienciously 
study and analyze the :pirit of his population theory nor its significance 
for existing economic life. Instead it was based uncritically on the wishes 
of superior autiority. Crude methods and fallacious reasoning was used 
with individual points being taken from hi: population theory and quoted 
out of context, analyzed and augmented with the subjective inferences of 
the writer who maintained that Ma's point of view was essentially the same 
as that of Malthus. In actual fact, the venerable Ma had repeatedly said 
after liberation that there was a distinction between his own discussion 

of the population problem and that of Malthus and that the growth of food 
supply was not arithmetical as Malthus had maintained. Had he objectively 
studied his proposals at that time, we could have seen that the differences 
he declared between himself and Malthus were factual. But at the time when 
he was “attacked,” no attention was given to his statements: he was simply 
said to be peddling Malthusianism. The venerable Ma had said that it 
mattered not whether his population proposals were approved or opposed; so 
long as there were good reasons, he would listen. He specially pointed out 
that there were certain kinds of persons who most aroused ire and they were 
the ones who set a course to suit the winds, who seeing that many members 
of the Communist Party were opposed, themselves joined in opposition without 
giving any reasons whatsoever. He also said vehemently, "There are such 
people in every trade; if the Communist Party listens to them, sooner or 
later it will be duped." These words convey a feeling of reality today. 
That we economic theorists did not hold our position at the outset but 
instead made a stormy sea even stormier and treated good medicine as though 
it were poisonous weeds causes grief at the thought of it! 
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After liberation old Ma also made a few mistatements about the population 
problem such as when the numbers of people increase they commit aggression 
against others. But this constitutes a contradiction among the people and 
can be resolved through academic discussion. After he had admitted the 
error of his words, how much less reason was there to slap a label on him 
and resort to oppression of him. Marx always handled academic questions 
with feeling and good sense, and even when he had differences in principle 
with people, he certainly didn't beat them to death with a club and even 
if a person made only the slightest scientific contribution, it had to be 
brought up and approved. For example, in the writings of Marx, Malthus was 
the lowest of creatures, but even so Marx was positive about him in some 
places. As Engels said, "If Marx saw any real progress or genuinely new 
ideas in others, he always made a favorable assessment of them." 


In short the criticism of the venerable Ma at that time was very questionable 

in its style. Though the article of criticism tirelessly gave reasons page 

after page, it actually conveyed a wrong impression as though all advocates 

of birth control, even if they were Malthusians, would be a good thing in 

our country with its numerous people and could not cause any problems etc. : 
Such vivws are partly responsible for the rise in population by 2 or 3 | 
hundred »sillion during the past 20 years. The venerable Ma never yielded : 
to the ciiticism forced upon him and in November 1959 said, "Though I am | 
neari, °° and know that I am vastly outnumbered, still, like a solitary horse : 
I shall join battle and will stop only when killed in battle; I will never 

surrender to those critics who depend solely on force to overwhelm me and 

do not rely on truth to convince me." This spirit of adherence to truth and 

daring to do battle of old Ma's is something that all of us theoreticians 

might profitably emulate. Practice is the sole standard for testing truth. 

Practice demonstrates that the venerable Ma's population theory was correct, 

that it is applicable to the concrete situation in our country and has positive 
Significance in the guidance of birth control propaganda among the broad 

masses. Now I want to endorse the population theory of the venerable Ma and 

to summarize the various problems in the way he was criticized at that time 

in order to void a repetition of it that is inimical to implementation of 

"let a hundred flowers bloom and a hundred schools of thought contend.” 





40n this issue see, "JINGJI YANJIU" [Economic Research], 1979, 9th issue in 
which Comrade Zhang Lizhong [1728 4539 0022] has written a good explanation 


in an article titled, "How Marx and Engels Criticized the Population Theory 
of Malthus." 


2Marx, "Das Kapital," Vol 1 p 581, Note (17) 
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NATIONAL ECONOMIC POLIC.’ 


BEIJING RADIO LECTURE ON REFORM OF FCONOMIC MANAGEMENT SYSTEM 
OW101040 Beijing Domestic Service in Mandarin 2350 GMT 4 Dec 79 OW 


[Fourth in iecture series on the policy of readjusting, restructuring, 
consclidating and improving the national economy entitled: "Actively and 
Properly Reform the Economic Management Svstem"] 


[Excerpts] The first question under discussion is: "It is imperative to 
reform the economic management system. 


While readjusting our national economy, it is essential to actively and 
properly reform the economic management system and solve those problems 
concerning the relations of production and the superstructure which are 
incompatible with the development of productive forces so as to quicken 
the pace of socialist modernization. The major shortcoming in China's 
existing economic management system is high concentration of power and 
the use of pure administrative methods to manage the economy against the 
objective law of economic growth. 


This system was basically borrowed from the Soviet Union in the 1950's. 
It was necessary to do so because at that time we had insufficient exper- 
ience in managing big industrial enterprises. This system once played an 
active role in the recovery and development of China's economy. However, 
it has many disadvantages and, with the development of the productive 
forces, these disadvantages have increasingly surfaced. 


Of course, there are other disadvantages in our economic management systcm 
in addition to those cited above. However, it is clear that this system 
must be immediately reformed, 


The second question we are going to discuss is: Make good preparations 
for an overall system reform, 


At present, conditions are not mature for effecting an overall system re- 
form, During the 3-year readjustment period, we should actively reform 
those management systems which stand in the way of the readjustment program 
and which must be reformed. By effecting these reforms, we will create 





mecessary conditions for an overall reform. On the other hand, we should 
do all necessary work in various fields so as to prepare for effecting 
the overall reform. Aside from effectively readjusting our national econ- 
omy, the most important thing in effecting an overall system reform is to 
work out a feasible plan suited to China's actual conditions through ser- 
ious investigation and study and repeated comparison. To achieve this, 
we must pay attention to the following: 


1. Based on the principle of practice being the sole criterion of verify- 
ing truth, we should conscientiously analyze the historical course of China's 
economic growth over the past 30 years @:d the experience and lessons drawn 
from the changes in China's economic management system and seek an appli- 
cable law from the foregoing. 


2. It is necessary to further emancipate our minds and free ourselves from 
traditional ideas. In studying and in searching for ways for reforming 
the economic management system, we should emancipate our minds, direct our 
attention toward the whole world and, based on the experience in develop- 
ing the economy in foreign countries, study the methods of economic manage- 
ment employed by foreign countries, including both capitalist and socialist 
nations. Capitalist countries enforce private ownership of the means of | 
production, and their economy differs from ours. However, in many respects 

their experience in organizing socialized mass production can serve for our 
reference. 


The experience acquired by Yugoslavia and Romania, which are socialist 
nations, must be more seriously studied. The economic management system 
adopted by these two countries, in the past was basically the same as our 
existing system, which is characterized by high concentration of power and 
the use of administrative methods to manage the economy. However, beginning 
in the 1950's and 1960's, respectively, Yugoslavia and Romania started re- 
forms based on their own national conditions and, after prolonged groping 
and practice, have set up new management systems with better results. 
Though our national conditions are not exactly the same as theirs, we still 
can use their experience as a reference. We should study what problems 
they encountered and what setbacks they suffered in the course of the re- 
form, what methods they adopted to solve these problems and overcome the 
setbacks, and what problems still exist. We should work out plans for 
effecting an overall system reform in our country after getting a true 
picture of the reforms carried out in these countries. By doing so we will 
not have to take many detours. 


3. It is necessary to continuously wipe out the pernicious influence of 
the ultraleft line pursued by the gang of four. 
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NATIONAL ECONOMIC POLICY 


PRC ECONOMIC JOURNAL ON READJUSTING NATIONAL ECONOMY 
HK121500 Beijing JINGJI YANJIU in Chinese No 10, 20 Oct 79 pp 3-9 HK 


[Article by Wei Shi [6001 3043]: “Act According to Economic Laws and 
Conscientiously Do Well in Performing the Task of Readjusting the National 
Economy" ] 


[Text] Our great country has successfully taken the wide socialist road 
for 30 years. 


Thirty years is just a brief moment in mankind's history of development. 

However, our country has passed these 3 decades while overcoming one diffi- 

culty after another and winning one success after another. The valiant 

and industrious Chinese people, under the brilliant illumination of Marxism- 
Leninism and Mao Zedong Thought, have relied on their own strengths and 

built enterprises through arduous effort, enabling a poor, backward, old 

China that allowed itself to be trodden upon to “urn ‘n a leap into the 
vigorous, flourishing new China. Today, socialist new China stands firm 

like a giant in the world's eastern part. 


During these 30 years we did not advance on a plain road. What old China 
left to us was a thoroughly devastated shambles; we had to build socialism 
on empty ground. Our class enemies both within and without the country 
launched repeated attacks on us openly or covertly, attempting in vain to 
topple the dictatorship of the proletariat and reverse the advancing wheel 
of history. Facing all these things, our great party, people and armed 
forces have united themselves, advanced bravely, gone through severe tests 
and achieved magnificent achievements on the fronts of politics, the econ- 
omy, science, culture, education and national defence. 


Let us look at the development of our national economy, Although it had 
been gravely interfered with and sabotaged by Lin Biao, Chen Boda and the 
“gang of four," ard marked by complica*ions and setbacks, the overall i1ate 
of development ha, been relatively fast. Between 1950 and 1977 our coun- 
try's value of gross industrial output grew at the annual rate of 13.5 per- 
cent, while during that period the corresponding figures were 4.5 percent 
for the U.S., 12.4 percent for Japan, 6.9 percext for West Germany ind 





7.6 percent for the USSR. Our country's value of total agricultural out- 
put grew at the annual rate of 4.2 percent, while during that period the 
corresponding figures were 1.9 percent for the U.S., 2.7 percent for Japan, 
1.8 percent for West Germany, and 2.5 percent for the USSR. Our country's 
output of main products either doubled or increased by scores of times. 

In 1978, the output of cereals had already exceeded 600 billion catties; 
coal, 600 million tons--the 3rd in the world; steel, 31 million tons--the 
5th in the world; electric power, 250 billion kwh--the 7th in the world; 
and petroleum, 100 million tons--the 8th in the world. The number of 
lathes, exceeding that in Japan or Germany, was the third in the world. 

The mileage of railway during the initial post-liberation period was only 
21,000 km, but in 1978 it had reached more than 50,000 km, Im scaling the 
heights of science and achieving a sophisticated national defense, we also 
obtained gratifying results. Relying mainly on our own efforts, we suc- 
ceeded in the research into and manufacture of the atomic and hydrogen bomb 
and earth satellite, greatly raised our country's science and technology 
levels, and pushed forward the development of building a modernized national 
defense. After 30 years construction, we have already established an inde- 
pendent, relatively comprehensive industrial system and national economic 
system, and have laid a relatively solid material foundation for achieving 
the four modernizations. This is our strong standpoint from which we con- 
tinue to advance. 


Of ourse, while affirming our achievements, we must at the same time look 
squarely at our setbacks and soberly consider; the deficiencies and existing 
problems in our forward advance. 


Since the founding of our People's Republic, owing mainly to the inter- 
ference and sabotage by Lin Biao and the "gang of four," as well as owing 
to, at certain times, careless work and going «gainst objective lcws and 
some errors in ideological guidance, the socialist system's superio:ity has 
not been consistently and fully brought into play, and we have not ha 

the greatest achievements possible. We must not be complacent and satir 
fied with the status quo; on the other hand, we aust earnestly sum up both 
positive ari negative experience to obtain reference for future work. 


On the whole, in the past 30 years, we have been achering firmly to the 
socialist road, the tU<ctatorship of the proletariat, the Communist Party's 
leadership, as wel’ as Marxism-Leninism and Mao Zedong Thought. This is 
the basic reason of our great success. By relying on the strength of these 
four basic principles, we have fought back all kinds of difficulties and 
bstacles and corrected mistakes in our work, sufeguarding the advance of 
socialist enterprises. 


After crushing the "gang of four,” hundreds of millions of people rejoiced 
and felt heartened, a nationwide political situation of stability and unity 
prevailed, and great success had been achieved in the national economy's 
restoration and development. However, the serious damage to the socialist 
economy brought about by Lin Biao and the “gang of four" cannot be completely 
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remedied in a short time. It was pointed out in December last year at the 
party's third plenum of the 11th Central Committee that “due to the prolonged 
sabotage by Lin Biao and the ‘gang of four’ many problems still exist in 
the national economy. Some serious conditions of grave disproportion have 
not been completely reverted. Some chaotic phenomena in production, con- 
struction, circulation and distribution have not been completely eliminated. 
A series of problems in the urban and rural people's life, accumulating 
over the years, must be duly settled. Im the coming few years we must 
earnestly solve these problems step by step and really achieve a c apre- 
hensive equilibrium, so as to lay a firm foundation for rapid de’ e.opment." 
[HK121505) The third plenum has formated a policy of great historical 
significance in view of our country's conditions--diverting the focal point 
of the whole party's work to the conztruction of socialist modernization. 
During the spring, the party Central Committee again proposed guidelines 
for readjusting the national economy in view of our country's existing 
actual problems. Comrade Hua Guofeng said in the "Government's Work Re- 
port” presented at the second session of the fifth NPC: We must make 3 
years’ concentrated effort and conscientiously do well in the job of re- 
adjusting, restructuring, rectifying and improving <he national economy. 
This is the first battle after diverting the focal point of our work to 
socialist modernization construction; we must work hard to fight thie battle 
well. In addition, Comrade Hua Guofeng pointed o°.': emphatically: "The 
tasks in the four aspects, readjusting, restructuring, rectifying and im- 
proving, are interrelated and help each other forward, but readjusting is 
the key one for the whole national economy." 


It should be noted that the current readjusting is not identical with the 
readjustin of the early 1960's. Im the course of the latter one, generally 
speaking, various targets of the national economy were lowered by a rela- 
tively substantial amount. However, the current one involves both upward 
and downward adjustment, and we are advancing amidst readjusting. Such re- 
adjusting is not only necessary but also active, being aimed at building 
socialism with greater, faster, better and more economic results, as well 

as enabling the four modernizations to be carried out speedily and steadily. 
We must firmly follow the party Central Comuittee's strategy, exert our- 
selves to the utmost and conscientiously do well in the job of read justing 
the national economy. 


In readjusting, restructuring, rectifying and improving the national economy, 
a lot of work now has been done and considerable success achieved. However, 
many p.oblems still exist. The chief problem is whether the guideline of 
readjusting has been well implemented. We all know that our national econ- 
omy's disproportion has the salient features of an excessively extensive 
front of capital construction, too much stress on heavy industry and neelect 
of agriculture and light industries, so that the improvement of the people's 
life has been affected. Obviously, readjusting should involve, in the first 
place, resolute contraction of the capital construction front. However, 
after more than half a year, at some places certain items that should not 
have been started at all are still going on, while at the same time many 











items that should have been discontiiwed cannot be abandoned. So, the 
scale of capital construction still ixceeds the level which our country's 
existing resources and financial ability are compatible with. The princi- 
ple of putting production prior to capital construction and tapping the 
potentialities prior to new constrvction has not yet been put into effect. 
It should also be noted that in this year the investment in light indus- 
tries forms a proportion of the total industrial investment which is lower 
than that in the first 5-year plan. In the earlier half of this year the 
growth rate of light industries was still lower than that of heavy indus- 
tries, and therefore the percentage share of light industrial products in 
the total value of industrial output not only failed to increase, but on 
the other hand diminished. On one hand, capital construction expenditures 
cannot be cut and light industries cannot expand; and on the other hand, 
to improve the urban and rural people's life, the workers’ and peasants’ 
incomes have been raised, resulting in consumption funds being expanded, 
Thus the financial burdens have become heavier and market snortages aggra- 
vated. 


Readjusting is now the key to the whole national economy. If we cannot 
quickly reverse the situation of inability to implement well the guiding | 
principle of readjusting, then the national economy's problem of dispro- | 
portion cannot be solved, end restructuring, rectifying and improving will 

be difficult to be carried out, so that the task of fighting well the first 

battle of the four modernizations proposed by the party Central Committee 

cannot be carried out. 


How does the situation of readjusting get. ing stuck come about? One in- 
portant cause is the lack of uniformjty in ideology and understanding. 
Take for instance the following questions: Are there really enormous dis- 
proportions in our country's national economy? Is readjusting very urgent 
or not so urgent? What is meant by the following and how should they be 
grasped--both upward and downward adjusting are necessary, and advancing 
taking place amidst readjusting? Concerning the readjusting of the in- 
portant ratios, accumulation to consumption and agriculture to light and 
heavy industries, what measures need to be taken and what should be the 
extent of readjusting? Within the economic departments and among the eco- 
nomic theorists there are still some different views about the above ques- 
tions. Since ideology and understanding are pot unified, naturally actioa 
will not be completely unified. 


[HK121510] It was pointed out in the party's third plenum of the Lith 
Central Committee while reviewing the history of socialist construction 
since the founding of our state: "If the necessary social and political 
stability is maintained and things are done according to objective eco- 
nomic laws, then our national economy will develop fast and steadily; 
otherwise, it will develop slowly or even remain stagnant or regress." 
This statement is a scientific conclusion of our country's socialist con- 
struction experience and also pinpoints the great importance of understand- 
ing and applying economic laws in the 3 years of readjusting work and even 
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in our future socialist modernizatio» construction. Presently, to win 
success in the first battle of the four modernizations with the people's 
ideology unified and their pace in unison, we must stick to the ideological 
line of always proceeding from actual conditions, finding truth from facts 
and relating theory to practice, which Comrade Mao Zedong had consistently 
recommended; we must investigate and study, sum up experience and under- 
staud socialist economic laws more deeply. Only when vast numbers of cadres 
and the masses correctly understand economic laws and respect them in the 
course of economic activities, can the guiding principle of readjusting 

be really and effectively implemented. In view of this, we think at least 
the following several questions in economic theory urgently need in-depth 
study and wides;read discussions. 


First, how can the work of readjusting the national economy meet the re- 
quirements of the fundamental economic law of socialism? 


The fundamental economic law of socialism manifests the most essential 
characteristics of socialist production relations, It plays a leading role 
among the many economic laws about socialist society. Stalin pointed out 
when he talked about the relationship between the law of the national 
economy's planned proportional development and the fundamental economic 
law of socialism: The law of the national economy's planned proportional 
development can produce the desired effect only when the task of realizing 
the planned development of the iiational economy exists. This task is con- 
tained in the fundamental economic law of socialism, Therefore, the func- 
tioning of the law of the national economy's planned proportional develop- 
ment can only be fully effected when it works with reference to the 
fundamental economic law of socialism, (Stalin: “Issues of the Soviet 
Union's Socialist Economy," The People's Press, 1961 edition, p 32) It 
can thus be seen that the fundamental economic law of socialism plays an 
important part in determining the proportions for various branches and as- 
pects of the national economy. Our socialist construction work should 
first of all satisfy the requirements of this law. But during the period 
when Lin Biao and the “gaag of four" were dominating the country, it was 
forbidden to talk about economic l-ws, especially the fundamental economic 
law of socialism, They biamed Stalin's exposition on this law for empha- 
sizing economics without embracing what they called “putting politics in 
command." Zhang Chungqiao openly claimed that it did not matter for 800 
million people to live a harder life; he attempted in vain to deny the 
objective existence of the fundamental economic law of socialism. Due to 
the prolonged interterence and sabotage by Lin Biao and the "gang of four,” 
this economic law, which plays a leading role in a socialist economy, 
gradually faded in many people's minds. After crushing the "gang of four,” 
we again proposed to propagate and respect this law; some relevant ar*icles 
have been published in the press. But generally speaking this issue has 
still not been given adequate attention. 


The substance of the fundamental economic law of socialism include: the end 
of socialist production and the means to this end. Stalin explained the 








chief characteristic and requirement of this law as “employing the method 
of ceaseless growth and perfection in socialist production, based on ad- 
vanced technology, to insure the maximum satisfaction of the entire society's 
continually growing material and cultural needs." Here, the end of produc- 
tion and the means to this end are unified. Nevertheless the means must 
serve the end. If we depart from this aim of satisfying the material and 
cultural needs of society and its members, and produce for the sake of pro- 
duction itself, then it would go against the fundamental economic law cf 
socialism, The key issue is to handle satisfactorily the relationship 
between long-term benefits and the immediate benefit of the present as well 
as the relationship between the benefits of the whole and that of the indi- 
vidual. The lower the developmental level of the social productive capacity, 
the greater should te the need to put the safeguarding of the people's basic 
daily needs in the first place. At the present stage our country's economy 
and educational level are still rather backward and the people's life is 
not yet well off. Therefore, under our country's present economic condi- 
tions, if we do things according to the fundamental economic law of social- 
ism, we must first satisfy the most basic daily needs of all members of 
society, and make sure thcir life is improving every year. When this has 
been achieved, we should then use our resources for capital construction. 
But, im our country's socialist construction, particularly since 1958, in 
most of the years the relationship between our country's construction and 
the people's life has not been well handled, the national economy has suf- 
fered from disproportion, the improvement in the people's life has been 
affected, the masses’ socialist enthusiasm has been dampened, and of course 
the development of production has been affected. [HK121515] These are the 
penalties for going against objective economic laws, especially the funda- 
mental economic law of socialism. Experience has clearly shown that in 
long-term socialist construction, it is not practicable to neglect raising 
the people's livelihoods along with developing production, as well as carry- 
ing out construction while the people lack food and clothing. Therefore in 
the current readjusting work we must earnestly sum up positive and negative 
experience, putting respect for the fundamenta! economic law of socialism 
in the first place and determinedly do well in readjusting the national 


economy's proportions, 


Second, in the readjusting work, we must adequately assess the constraining 
effect of the current level of agricultural labor productivity on the over- 
aJjl national economic development. 


Agriculture is the foundation of the national economy. This is a general 
law of human society. Marx repeatedly expounded on this law's content with 
great insight, saying: "Since food production is the prine necessary condi- 
tion for the producers’ immediate survival and for all kinds of production, 
therefore the labor utilized in this kind of production, namely the agri- 
cultural labor in its broadest sense in economics, must have an adequate 
productivity so that the disposable working time is not completely spent 

on direct producers’ food production. That is to say, surplus agricultural 
labor and hence surplus agricultural products must be made possible. Fur- 
ther, all the labor used on agriculture which is supplied by a portion of 
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society's people--necessary labor and surplus labor--must be able to pro- 
duce the necessary quantity of food for the whole society and hence for 
nonagricultural workers also; that is to say, the enormous division of 
labor between people engaged in agriculture and those in industry must be 
made possible; besides, the division of labor between those peasants pro- 
ducing food and those producing raw materials must be made possible too." 
(Marx: "Das Kapital," Vol 3, The People's Press, 1975 edition, pp 715-716) 
Comrade Mao Zedong, summing up the socialist construction experience within 
and without our country, pointed repeatedly that agriculture is the whole 
national economy's foundation; the development of the socialist economy 
necessitates strengthening this foundationinthe first place. Classical 
writers’ expositions clearly tell us that objectively speaking the level 

of agricultural labor productivity has a constraining effect on the extent 
to which social division of labor can expand. Mankind's economic-develop- 
ment history fully verifies that this constraining effect always exists. 
Besides, the lower the agricultural labor productivity, the less the possi- 
bility of satisfying society's demand for agricultural products, and the 
stronger agriculture's constraining effect on the overall national economic 
development. 


Since the founding of the People's Republic our country's agricultural 
production has expanded tremendously compared with old China, But up till 
now the agricultural labor productivity has still been relatively low, 
differing quite a lot from certain economical countries. For example, our 
country's agricultural labor force is about one-third of the whole popula- 
tion, whereas for the U.S. this proportion is less than 2 percent. In our 
country each agricultural worker's yearly output of grain and meat is 

2,000 catties plus and 50 catties plus respectively, whereas for the U.S. 
these are more than 190,000 catties and 13,000 catties respectively. fFor 
the whole country, each person's available staple food is 600 catties plus 
for our country but more than 2,700 catties for the U.S. Every agricul- 
tural worker can support only several people in our country but more than 
50 people in the U.S, Of course our agricultural production will certainly 
not be stagnant. From now on till the end of this century our agricultural 
labor productivity will be greatly improved in the course of realizing the 
four modernizations. Nevertheless we must also foresee that improvement 
takes time and it is impossible to depart from the existing basis and reach 
the sky in one leap. 


On the whole, given the present level of agricultural labor productivity, 

we must pay great attention to agriculture's constraining effect on various 
branches of the national economy. In fact this should be a well-known 
principle; the principle that agriculture is the national economy's founda- 
tion had been earnestly propagated at certain times, for example round 

about 1962, But in actual practice this principle has often been ignored. 
One aspect of our country's socialist construction experience is that some- 
times we do not act according to the agriculture-is-the-foundation principle, 
depart from this principle, and aimlessly develop heavy industr es and ex- 
pand the scale of capital construction. Actual practice has proven that 
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by so doing not only do we tail to realize our subjective expectations but 
on the other hand we inevitably create disproportions and get penalized by 
objective laws. In the current readjusting work, we must exhaust all methods 
to do agriculture well, and honestly consider how to achieve coordinated 
development in light industries, heavy industries, capital construction and 
other enterprises, given our country's agricultural labor productivity level 
both now and attainable step by step in the future. On this basis the un- 
reasonable present ratio between agriculture and light and heavy indus- 

tries should be readjusted. 


{HK121520]) Third, in the light of our country's economic conditions at the 
present stage, we must understand and apply the principle of giving pr’ rity 
to growth in the output of means of the production in a correct way. 


Concerning the principle of giving priority to the growth in the output of 
the means of production, difficulties now exist among economists in under- 
standing it and it is under discussion. We hold the view that judging from 
the actual practice in our country's socialist construction, one point de- 
serving attention is to correctly understand and apply this principle in 
the light of our country's economic conditions, and not to consider it in 
absolute terms. 


First, in the socialist reproduction process, the principle of giving pri- 
ority to the growth in the output of the means of production does not func- 
tion in isolation; in fact many economic laws are functioning simultaneously. 
It is not sufficient just to consider this particular principle when con- 
sidering the extent to which priority should be given to the growth in the 
output of the means of production as well as the actual ratio to be main- 
tained between the first category and the second category. As stated above, 
the fundamental economic law of socialism and the agriculture-is-the-founda- 
tion principle have a constraining effect, objectively speaking, on the 
extent to which priority is given to the growth in the output of the means 
of production, under our country's existing economic conditions. If our 
plans cannot correctly reflect the situation of these economic laws func- 
tioning simultaneously in the reproduction process, then we cannot really 
act according to objective economic laws, 


Furthermore, since the principle of giving priority to the growth in the 
output of means of production does not function in isolation, it must not 
be considered in absolute terms. Under the condition of continuous tech- 
nological progress and organismic structure continuously increasing, ex- 
panded reproduction goes on and on, so that the production of the means of 
production should grow alcng a trend of precedence over others. But this 
does not preclude the production of the means of subsistence growing faster 
than that of the means of production under certain conditions and during 
certain periods. This is not a rare happening in the history of the de- 
velopment of capitalist and socialist economies, It should be specially 
noted that we cannot put in antagonistic positions the preferred growth in 
the output of the means of production and the coordinated development of 
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the two broad categories. The production of either the means of production 
or the means of subsistence cannot take place in isolation. For one thin 
to expand the production of the means orf subsistence, it is impossible not 
to expand that of the means of production, because without additional 
means of production the expanded reproduction of the means of subsistence 
is impossible. For another, to expand the production of the means of pro- 
duction cannot do away with correspondingly expanding the production of 
the means of subsistence, because without additional means of subsistence, 
the expanded reproduction of the means of production is impossible. Actu- 
ally expanding the production of the means of production has the ultimate 
aim of producing the means of subsistence; it is wrong to expand the means 
of production just for the sake of expanding the means of production itself. 
As Lenin commented: "The first category of social products (the production 
of the means of production) can and should expand faster than the second 
category (the production of the means of subsistence). But it must not be 
thus concluded that the production of the means of production can expand 
absolutely independently of the production of the means of subsistence. 
Productive consumption (the consumption of the means of production) is 
always basically linked to individual consumption, and is always varied in 
response to individual consumption." (Lenin: Collected Works, "Discourse 
and Comments on Market Theory Issues," Vol 4, p 44) It can thus be seen 
that even when technical progress leads to the augmentation of the organis- 
mic structure, the expansion of the second category is the basic cause of 
that of the first. 


However, for many years we have inappropriately overemphasized the preferred 
growth of the means of production, so that the production of the means of 
subsistence has remained backward for a long time. Light industry has 
always been deprived of its proper position, Investment in light industry 
had only been 5.3 percent of the gross investment in capital construction 
during the 1952-78 period. From 1949 to 1978, the value of gross light 
industrial output grew by 19 times, whereas vastly different from this, 
heavy industry grew by more than 90 times, For a long time we have not 
really adopted the planning method, proposed by Comrade Mao Zedong, of 
putting agriculture before light industry and putting heavy industry in 
the last place. This is closely related to our one-sided understanding of 
giving priority to growth in the output of the means of production. Some 
comrades are preoccupied by iron and steel, so when making plans they 
always make iron and steel the center which various production targets are 
hinged upon, The result is not only the production of the means of sub- 
sistence being pushed aside but also disproportion among various heavy in- 
dustries, and ultimately the inability to get the planned quantity of iron 
and steel. [HK121525] To do well in readjusting the national economy, it 
is quite necessary to set off on a wide scale the academic activity of 
studying and propagating the Marxist reproduction theory (chiefly Volune 2 
of "Das Kapital"). Vast numbevs of cadres and the masses can improve their 
understanding of the readjuzcing task on the basis of studying theory, re- 
lating it to reality and grasping the law of socialist reconstruction. 





Fourth, speed should not be taken as the starting point and destination of 
national economic planning. 


Speed is an important consideration in socialist construction. It is also 
in“’ispensable to use the value of gross production to measure comprehensively 
the growth rate of an enterprise, a branch of or even the whole of the 
national economy. There are no objections to these. At present the ques- 
tions needing deeper probing are: What is the scientific basis of speed? 
Should speed determine the proportions or the other way round? Is speed 

the starting point and destination of economic development? A thorough 
understanding of these issues is necessary aot only for doing well in the 
readjusting task but also for enabling the socialist modernization construc- 
tion to develop healthily. 


Doubtlessly there should be sound justifications when deciding upon a cer- 

tain period's growth rate in a socialist planned economy. However, in our 

actual work sometimes adequate justifications are lacking and de-isions 

may even be made mainly according to "the superior official's will." Of 

course nothing good can result when a growth rate itself lacks scientific 

basis but is nevertheless taken as the target to fulfill and around which | 
the masses’ effort is mobilized and organized. For instance, in 1958-60 
recurrent unrealistically high targets for agriculture and heavy industry 

brought about very serious setbacks to the socialist economy's development. 

This is a lesson to be well remembered. 


What is the scientific basis of the national economy's growth rate in a 
given period? This involves the relationship between speed and proportion. 
Is speed subordinate to proportion or the other way round? This is an old 
controversy among our country's economists, However, generally speaking, 
the view favoring the stress on speed has dominated. For a long time in 
the past a prevailing argument has been: High speed is the end of planned 
proportional development, and proportioning is the means of this end; the 
proportional relations must be subordinate to the requiremert of high 
speed, otherwise it is meaningless, and so forth. Now it seems that these 
views need reexamination, 


A socialist national economic plan must be compatible with the law of the 
national economy's planned proportional development. This law works to 
determine the most appropriate proportional relations objectively existing 
at a certain time and under certain economic conditions, Our task is to 
discover these relations and use them to work out the national economic 
plan, Take for example the ratio between accumulation and consumption. 
During the first 5-year plan period, our accumlation rate was approxi- 
mately 24 percent. The average annual growth rates were 18 percent for 
the value of gross industrial output, 4.5 percent for that of total agri- 
cultural output, 12.6 percent for the national income, 5.5 percent for 
real wages and 4 percent for the peasants’ income, On the whole, various 
proportional relations were relatively well balanced, production expanded 
very quickly and the people's life was correspondingly improved. Actual 
practice proves that the most appropriate relations really exist for all 
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branches and aspects of the national economy under certain economic 
conditions. Most appropriate means that if the national economic plan is 
laid out according to such proportions, then material, financial and human 
resources will be fully employed and the least quantity of labor utilized 
will yield the maximum quantity of highest-quality products, so that the 
national economy will develop rapidly and the people's Livelihood will 
improve steadily. Thus it can be seen that the most appropriate propor- 
tions determine the highest attainable growth rate of the national economy 
during a certain time period. That is to say, only when the right propor- 
tions are followed can a really high speed be attained. It is idealism 

and metaphysics to depart from the existing economic conditions, disregard 
objectively existing proportional relations, think that the higher the 
target the better, and claim that high targets mean Marxism and low ones 
revisionism. If the national economy is organized according to such speed 
targets, then either the anticipated aims cannot be fulfilled or they are 
attained only momentarily. However, because the growth process is harmfully 
and artificially hastened, the right proportions are destroyed, the national 
economy cannot develop comprehensively in a coordinated way and the speed 
will unavoidably drop again. 


The above analysis makes it clear that it is wrong to take the growth rate 
assigned for a certain period as the starting point and destination of 
national economic planning. The aim of socialist production is to satisfy 
the ever-increasing material and cultural needs of society and its members, 
and not to produce for production's sake or attain speed for speed's sake. 
Our economic objective should only be to increase production of the final 
products that the people need to the greatest extent within possible limits, 
and not anything else. 


[HK121530] Summing up, to perform the task of readjusting the national 
economy well, things must be done according to objective economic laws; and 
to be able to really follow such laws, the prerequisite is adherence to the 
ideological line, which Comrade Mao Zedong consistently recommended, of 
proceeding from actual conditions, finding truth from facts and linking 
theory to reality. If we cannot proceed from the actual conditions and pre- 
tend not to see or hear the problems that really exist in the national econ- 
omy, then of course it is pointless to talk about understanding and applying 
economic laws, Only by adhering to the ideological line of finding truth 
from the facts can we objectively sum up historical experience and honestly 
carry out investigation and study; only thus can we discover, recognize 

new situations and solve new problems; only thus can we further understand 
and apply economic laws on the basis of combining theory and practice; and 
only thus can we unify our understanding and pace, and perform the task of 
readjusting the national economy firmly and in a down-to-the-earth manner. 


CSO: 4006 
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NATIONAL ECONOMIC POLICY 


PRC ECONOMIC JOURNAL ON ECONOMIZING ON USE OF STEEL PRODUCTS 
Beijing JINGJI GUANLI in Chinese No 7, 25 Jul 79 pp 63-64 HK 


[Article by Zhang Shandi [1728 0810 1229]: "Iron and Steel Enterprises 
Should Help Consumers Save Raw Materials") 


[Text] To economize on the use of steel products is not only a question 
for the departments concerned, Whether the steel products produced by 
the iron and steel enterprises conform with the needs of consumers will 
also directly determine whether their use is economic or wasteful. This 
article inquires into the question of increasing production and saving 
steel products in the light of the two aspects of production and orders. 


I. Reducing Standard Tolerance of Output 


In producing rolled steel products, the steel products will have tolerance 
because the spacing between the rollers cannot be adjusted exactly and 
because of differences in the age of the rollers which will affect the 
pass. According to our country's present standards, some steel products 
have a greater tolerance than others, in particular, the thickness toler- 
ance of steelplate. The 8mm steel plate has a thickness tolerance of 
plus/minus 0.6mm to 0.8mm which means a positive tolerance of 7.5 percent 
and a negative tolerance of 10 percent of the standard thickness. This is 
obviously an excessive tolerance. 


When selecting steel products for consumption, “he units concerned have to 
refer to the standard tolerance in determining their specifications. How- 
ever, in actual usage, the standardized specifications are followed. That 
is why excessive standara ioierance will lead to waste. There is, for in- 
stance, a piece of 8mm steel plate with a tolerance of plus 0.6mm. Al- 
though it has an actual thickness of 8.6mm, it is still used as an 8mm plate, 
thus causing a waste of 7.5 percent. From the aspect of selecting steel 
products, when the design personnel are designing a certain product, they 
may think by means of caiculation that a piece of 8mm thick steel plate 

will serve their purpose. The fact that the negative tolerance of an 8mm 
steel plate is 0.8mm probably means that it may only have an actual thick- 
ness of 7.2mm which cannot meet requirements. For that reason, the designers 
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can only change and select a 9mm one, But now this has too great a nega- 
tive tolerance. Therefore, at least 10 percent of the steel materials was 
wasted. 


According to our country's present conditions, it is possible to carry out 
appropriate reduction in standard tolerance. Is it then not possible to 
differentiate and establish two to three types of standard in terms of the 
varying degrees of modernization of the rolling machines? For small local 
steelworks which employ indigenous rolling mills in producing steel pro- 
ducts, they can set a separate tolerance standard for themselves. This 
can encourage the better-equipped steelworks to carry out measures to re- 
duce tolerance with enthusiasm, 


Il, Using Negative Tolerance in Rolled Steel Products 


After the standard tolerance is determined, there is still much more poten- 
tial power to bring to light as to how, within the limits of tolerance, 
steel products are being rolled. We suggest that major efforts be devoted 
to the promotion of rolling on the basis of negative tolerance. In so 
doing, the absolute weight of the steel products produced by the iron and 
steel enterprises will become lighter. This is disadvantageous to ful- 
filling the task of production as steel products output is calculated 
according to tonnage. But a lesser amount of steel billets will then heve 
to be used in rolling an equal amount of steel products of the same speci- 
fications and quantities. The tolerance of an 8mm thick steel plate, for 
example, is minus 0.5mm which means an actual thickness of 7.5mm, When 
utilized, steel billets of 75) tons of steel plate (tolerance as plus or 
minus 0) and hence 800 tons of steel plates (tolerance as minus 0.5mm) can 
be rolled out. This will enhance the rate of material production of steel 
billets to 6.67 percent. If we take the two limits of positive and nega- 
tive tolerance for comparison, the rate of material production of steel 
billets can be increased by 19 percent. 


In the past, quite a number of our country's steelworks used to employ 
negative tolerance in rolled steel products, thus saving steel billets to 

a great extent. Later, due to the disruption and sabotage by Lin Biao 

and the "gang of four,” this good practice was gradually discarded, Many 
steelworks no longer deliver their goods according to theoretical weight 

but by measured weight. In so doing, the greater the positive tolerance 

of the steel products, the heavier will be their weight and the higher will 
be the output quota and value. The reverse of this means a lowering of out- 
put. Some enterprises will only attend to fulfilling the value and quota 

of output in rolled steel products with positive tolerance to the best of 
their ability. Superficially, it seems as if there is an increase in out- 
put and output value, but in reality, it is a waste of steel billets. At 
the moment, it is estimated that two thirds of the steel products are rolled 
in accordance with positive tolerance. If the numerical value of positive 
tolerance is reduced or if negative tolerance is applied, a lesser amount 

of steel ingots will have to be consumed, 








For the sake of reversing the practice of concentrating on the pursuit 

ef output and output value alone, we suggest that the following terms be 
stipulated by the departments concerned. Without exception, for those 
capable of delivering goods according to theoretical weight, the method 

of measured weight should not be resorted to. For those who are incapable 
for the time being, the problem of measurement should be solved within a 
specified time. If the majority of steel products produced thereafter are 
in the positive tolerance, the enterprises w’1l1 be placed at an unfavorable 
position in terms of cost, consumption, profit and so forth in fulfilling 
quotas of items. This will then impel them into adopting various other 
measures in rolling the widest possible amount of steel products of nega- 
tive tolerance and rendering the rolled steel products as near to the 
limit value of the negative tolerance as possible. 


III, Signing Goods-Supplying Contracts According to Required Specifications 


At present, goods-supplying contracts are not signed according to the re- 

quired specifications. On the contrary, the consumers are asked by quite 

a few units to sign the contracts within certain limits at the convenience 
of the production plants. Like the "I" beam, the goods-ordering contracts 
should contain detailed specifications. However, they have only the model 

types indicated without classifying them into A, B or C. Angle steel is 

indicated only by model types but not its thickness. Seamless steel tube 

is classified by its pipe diameter. As for pipe thickness, only xm to xm 

is written. Superficially, only model types meet consumer requirements. 

But in practice, such products will be rendered useless or wasted if their 

thickness is not indicated or if they are not classified into A, B, C. For 

example, if a contract only has indicated "No 7.5" angle stee) instead of 

"75:6" angle steel, which is the one required, the 75x8 (or 75x10) angle 

ste::l may end up being delivered by the production plants. It may look as 

if there is only a difference of 2mm, a change of thickness from 6mm to 8mm, 

However, this will be enough to increase the consuming capacity by one third, 

thus causing a great waste. If what is otherwise needed is the 75x8 angle 

stee., owing to inadequate strength, the 75x6 angle steel received will 

likewise be useless, 


It is for the sake of satisfying needs that production is developed. We 
must tierefore sign the goods-supplying contracts according to the required 
specifications and material quality of the consumers, 


IV. Certain Readjustments on Specifications of Normal Production-Planning 


Some steel products have a diverse variety with many specifications. How- 
ever, in the process of production-planning, it is not always the case that 
all the specifications are listed. Only those general specifications in 
common use as well as those which are indeed necessary and cannot be sub- 
stituted will mainly be listed in the production plan, The purpose of 

so doing is to shorten the time when production stops due to the changing 


4o 











of rollers so that the productive power of the rollers is brought into full 
play. As for individual specifications which are not of the production 
plan, other substitute specifications should be taken as the solution. 
Although this will lead to some waste, owing to its smaller consuming quota, 
the loss due to waste will still be less compared to the cost created by 
increasing roller efficiency. For planning of small-sized round steel rod 
production, I consider that diameters 24mm and 27mm can be used in place 

of diameters of 25mm and 28mm under general conditions and that they be 
listed in the normal production planning. The reasons are: First, most 
small-sized round steel rods are used in construction work as reinforcing 
bars in concrete work. Project designers generally use reinforcing bars of 
commonly used specifications. If diameters 25 mm and 28mm are cancelled in 
place of diameters 24mm and 27mm, the latter can then be used by the de- 
signing personnel directly without difficulty or causing too much waste. 
The reason for this is that by increasing (or reducing) the bar numbers or 
perhaps by altering the layout of the reinforcing bars, the strength re- 
quirement of the structural parts can also be met. Secondly, another great 
use of small round steel rods is in bolt-processing or other fastening conm- 
ponents. Now that diameters 24mm and 27mm round steel rods are not con- 
sidered regular specifications in production planning and are often replaced 
by the diameters 25mm and 28mm, too little is done with such great amount 
of material that approximately 8 percent of the steel products are wasted 
while the amount of required cutting is also raised. 


The readjustments mentioned above can be carried out by gradual alteration. 
In other words, the diameters 25mm and 28mm round steel are to be listed 
first as specifications not recommended for use. After a year or 2, the 
diameters 24mm and 27mm can then be substituted, 


On the road of the long march to the four modernizations, the amount of 
steel products required by all trades and businesses will be enormous. iIn- 
creasing production and practicing economy of steel products are of promi- 
nent significance. It is the situation that requires us to adopt various 
measures, to increase proucction and practice economy of mre steel pro- 
ducts in order to make contribution to the realization of the four modern- 
izations. 
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ECONOMIC PLANNING 


HEILONGJIANG TRADE INSTITUTE--Preparations for the establishment of the 
Heilongjiang Institute of International Trade Information are underway. 
When completed, the institute will use telex equipment to collect infor- 
mation on international trade sent from trade centers in the country, and 
will also translate, publish and conduct investigation abroad of informa- 
tion concerning the situation on the world market. [0W131135 Harbin 
Heilongjiang Provincial Service in Mandarin 2200 GMT 3 Dec 79 OW] 


JIANGSU MEETING ON ENTERPRISES--The Jiangsu provincial economic committee 
and the provincial finance bureau recently called a discussion meeting on 
experimental work of giving the enterprises greater power of decision- 
making in financial matters. The discussions at the meeting indicate that 
this experimental work has been carried out with marked results. The 
meeting was attended by the responsible personnel from the economic con- 
mittees and finance bureaus in seven selected areas and several selected 
enterprises. Secretary Hu Hong of the provincial party committee listened 
to reports and delivered a speech at the meeting. By giving the enter- 
prises greater power of decision-making in financial matters, the profits 
gained by the state and enterprises rose by 130 million yuan in the first 
1l months of 1979 as compared with the same 1978 period, and the output 
value also registered an increase of 2.8 percent among 131 selected enter- 
prises. [0W171225 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 
ll Dec 79 OW) 


ANHUI INDUSTRIAL PRODUCTION--The Anhui provincial economic committee held 

a meeting in Hehei Municipality from 30 November to 1 December to analyze 
the province's industrial production since 1979 and map out new production 
quotas for the remaining period of this year and the first quarter of 1980. 
Comrade Meng Jiaqin, vice chairman of the provincial revolutionary committee, 
listened to reports and spoke at the meeting. The meeting pointed out that 
Anhui's industrial production in 1979 is characterized by unceasingly in- 
creased industrial production quarter after quarter, rapid progress in de- 
veloping light and textile industries, rapid growth of industrial production 
in prefectures and counties, reduction of consumption of fuel, electricity 
and raw materials, improvement of the quality and variety of products. 

The meeting urged all workers on Anhui's industry front to strive to ful- 
fill or overfulfill the production plan for 1979, and lay the groundwork 

for next year's production. [0W141145 Hehei Anhui Provincial Service in 
Mandarin 1100 GMT 7 Dec 79 OW] 


Aly 











TANGSHAN INDUSTRIAL OUTPUT-~Tangshan, Dec 11--The Tangshan economic commis- 
sion announced today that the value of the city's industrial output this 
year already reached 2,260 million yuan, for the first time surpassing 

the figure for 1975, the peak year preceding 1976 when a major earthquake 
devastated the city. Total output value «as 10.99 percent above the 1978 
figure. The state-owned enterprises made 205.25 million yuan profit be- 
tween January and November, an 81.93 percent increase over the same 1978 
period. This year, the city put stress on boosting industrial growth and 
improving the quality of products. Im 1977 and 1978, the city was rebuild- 
ing after the earthquake. Among the 338 industrial enterprises in Tangshm 
that have restored production, many still have only make-shift workshopcs. 
Forty enterprises have gone into operation in a new industrial district unde’ 


construction. [Text] [0W121721 Beijing XINHUA in English 1233 GMT 11 Dec 79 
Ow) 
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GENERAL ECONOMIC INFORMAT [ON 


BELJING CITIZENS FAMILY ACCOUNTS STATISTICS SURVEYED 
OW191252 Beijing XINHUA in English 1242 GMT 19 Dec 79 OW 


{Text} Beijing, December 19 (XINHUA)--The municipal statistics bureau in 
Beijing has conducted a systematic investigation into the accounts of 
1,740 families, including 1,200 workers’ families and 540 peasants fami- 
lies, to study changes in the people's living standards and market supply. 


Such a survey has now been extended to 0.05 percent of the families in 
Beijing. The workers’ families investigated were chosen from families 
with various income levels and the peasant families were selected from 
different districts. All were chosen on a voluntary basis. 


— — — — 


Preliminary results of the survey show that compared with July 1956 when 
the city's first such investigation was made, the average per-capita in- 
come of the workers’ families in July 1979 had risen 69.22 percent as a 
result of the expansion of employment. Because of the price rise for som. 
foods, their real income had increased by 37.9 percent. 


The improvement in the people's livelihood in the last 23 years was re- 
vealed mainly in tie increase in the amount of consumer goods. Apart from 
the average per-capita consumption of vegetable oil dropping fro. 0.63 
catties to the prevent 0.51 catties a month and that of vegetables remain- 
ing at the same level, the consumption of other nonstaple foods has in- 
creased, The average monthly consumption of meat went up to 1.53 catties 
per capita as against 0.66 catties, and that of eggs to 1.24 catties as 
against 0.5 catties in 1956. 


Through these investigations, the statistics bureau collected date «= 2” 
what impact the recent price rise has had on the people's life and to »1- 
lyze the demands of citizens in different occupations and with different 
levels of income for commodities supply, so that marketing policies could 
be readjusted accordingly. 


A spokesman of the municipal statistics bureau said that the survey had been 
well received by economic commissions, commercial and pricing units, trade 
unions and civil administr-tion organs when it was first introduced in the 
city 23 years ago, for it could help to organize the supply of commodities. 
For instance, with information on the number of cotton-padded shoes bought 
by the families investigated, commercial departments concerned could calcu- 
late the volume of such shoes required at the city market during the whole 
winter period. 46 
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GENERAL ECONOMIC INFORMATION 


BEIJING TECHNICAL EXCHANGE TEAMS AID INDUSTRY 
0W180726 Beijing XINHUA in Englisa 0701 GMT 18 Dec 79 OW 


[Text] Beijing, December 18 (XINHUA)--Beijing workers’ technical exchange 
teams have tackled close to 300 technical problems this year and have pro- 
vided treining for some 120,000 city workers. 


Staff at the teams’ activities centre hold short-term courses, give lec- 
tures and run ioreign language training sessions, in addition to sponsoring 
exhibitions on sew products and advanced technology in China and other 
countries, holding seminars and meetings and spreading new techniques. 

They also edit technical lite ature. 


Activities are conducted in workers’ spare time, and on a voluntary basis. 


This technical exchange centre has been commended by the Beijing municipal 
authorities. It is financed with 400,000 yuan a year and provided with an 
administrative staff. 


Thirty-eight technical exchange teams under its leadership have drawn in 
1,000 skilled workers in metallurgy, casting, metal-cutting and ultra- 
infrared ray heating as well as engineers and professors of polytechnic 
colleges in the city. A team working on rust prevention co-ordinated 
efforts with the Beijing heavy electrical machinery plant and introduced 
a kind of rustresistant oiled paper to protect steam-turbine rotors. 


New techniques developed there can often be applied in different trades. 
A new type of lubricant for use in stainless steel processing can be used 
to improve quality of steel products, and extend the life-span of dies. 


As part of a recent energy conservation campaign, another team trained 700 
workers to use the electricity-saving ultra-infrared ray techniques. They 
installed new heating equipment using such techniques in 250 factories 
that has saved some 12 million kilowatt-hours of electricity this year. 


A lathe operators team which began working together in the 50's is again 
leading the way with technical innovations. The 50 team members often work 
on Sundays and have this year alone solved 33 technical problems for factor- 
ies in the city. They have made Beijing a leader in metal cutting technique 
in the country. ‘he team was once led by Ni Zhifu, who was renowned as an 


inventor in the «ri)| bit industry, and who is now chairman of the All-China 
Federation of Trace Unions. 
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GENERAL ECONOMIC INFORMATION 


"HUNAN RIBAO' COMMENTS ON PROBLEMS OF FACTORY MANAGERS 
HKO060711 Changsha Hunan Provincial Service in Mandarin 2315 GMT 3 Dec 79 HK 


[Text] At a recent meeting of a number of responsible comrades of factor- 
ies in Zhuzhou, the manager of the City caustic soda factory Comrade (Wu 
Wanliang) put forward some suggestions and demands. He said: At present, 
there are many specific questions and problems in factory enterprises, and 
it is impracticable to demand that the leadership spend two-thirds of their 
energy to grasp production, since there are so many mothers-in-law on top 
of us and each one has her own affairs. The three of us, the manager and ) 
two deputy managers, are 10 busy they can hardly attend all the meetings. 

From 1-21 August this year, I attended a meeting for 10 days in another 

location. I was very busy after I returned. I had barely finished con- 

veying this meeting when I had to attend another meeting. Our factory is 

a small one, the provincial and city supervisory bureaus, organs of the 

city CCP Committee, companies, districts and neighborhoods are all our 

leaders. They all demand that we attend meetings and make reports to then. 
Frequently, they specify that the comrades in charge of the factory must 

attend. Inspection is also a disaster for us. One day the chief of a 

bureau inspects equipment meintenance, next day, the chief of another bureau 

inspects the ; epairs of the enterprise, and the chief of still another 

bureau will come to inspect production safety the following day. Other 

departments ilsc come to inspect hygienic work, militia training and people's 

antiair defcase work, We have to accompany our visitors who are our leaders. 

This is more than we can attend to. As a result, it is difficult for us to 
concentrate our energy to grasp production. 


In conclusion he proposed: In my opinion, in order to truly achieve the 
shift in the work focus, it is very important, from the leadership point 
of view, to overcome a bureaucratic work style and lead in actual practice, 
If we only talk without acting, it will be impossilbe to shift the work 
focus. 


HUNAN RIBAO published an editor's note on the appeal of this factory manager, 
which pointed out: We should attach importance to the appeal of this fac- 
tory manager. At present, a bureaucratic work style exists to a serious 
extent among the leading comrades of some leading departments. They are 





accustomed to directing work through conferences, and do not consider the 
practical problews of the basic-level cadres. They require the basic level 
to attend meetings continually and frequently. They clearly stipulate that 
the party secretary and factory manager must be present, thus making life 
difficult for the basic levels. In many departments, inspections are very 
common, which waste a great deal of money and manpower and makes the burden 
of the basic levels heavier. However, the attitude of the basic levels 

is slow and perfunctory. They hold meetings but make no decisions, and 
sometimes even when a decision is made, it is not put into practice. This 
only causes the cadres at basic levels to run around for instructions, 
while problems are never solved. 


The HUNAN RIBAO editor's note pointed out: All Comrades that have been in- 
fluenced by bureaucraticism should get a pail of hot water and wash away 
the bad habits as soon as possible. They should strengthen their sense of 
the revolutionary cause, inspire revolutionary enthusiasm and get down to 
the basic levels to greatly facilitate their work, help them solve their 
practical problems and make sound contributions to the four modernizations. 
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BRIEFS 


GUANGZHOU STATE ECONOMIC COMMISSION--The state economic commission group 

led by responsible comrades of the state economic commission arrived in 

Guangzhou on 17 November to help with work in industry and communications 

in Guangdong. Despite the ever improving situation of industry and communi- 

cations in the province, there are still many problems and difficulties in 

industry and communication production in Guangdong. Members of the visiting 
state economic commission group pointed out that the problems of energy and 
transport in Guangdong are more serious than in other provinces and regions. | 
Therefore, the state should try to look after the difficulties with fuel 

oil and coal in Guangdong. The group plans to increase the amount of coal 

Guangdong receives within this year. [Guangzhou Guangdong Provincial 

Service in Mandarin 2330 GMI 29 Nov 79 HK] 


GANSU MANAGEMENT TRAINING CLASS--After a 3-month study course, the first 
national training class for cadres in charge of management in rural people's 
communes in the northwest region of China ended in Lanzhou on 19 November. 
Certificates were given to 150 students who passed the examination given 

by the Ministry of Agriculture. These students came mainly from Ningxia, 
Qinghai and Gansu. [SK260156 Lanzhou Gansu Provincial Seivice in Mandarin 
1125 GMT 23 Nov 79 SK] 


XINJIANG PRODUCTION FORUM--The Xinjiang regional party committee, the 
XINJIANG RIBAO editorial department and the preparatory committee for the 
Xinjiang Regional Academy of Social Sciences recently invited theorists and 
comrades in economic departments in the Urumqi area to a forum to discuss 
the aims of socialist production. The participants held that socialist 
production is aimed not only at satisfying the people's demands but also at 
insuring the all-round development of their welfare and freedom. (Tan 
Jincac), Standing Committee member of the regional party committee and 
director of the committee's propaganda department, presided over the forum 
and delivered a speech. The forum called fur enthusiastic participation 

in this discussion campaign by all theoretical and practical workers. 
OW101953 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 1 Dec 79 OW] 


JILIN ENGINEERS AND TECHNICIANS MEETING--The Jilin municipal CCP and revo- 
lutionary committees recently invited 185 engineers and technicians from 








industrial, communications and capital construction fronts to a meeting to 
discuss ways to advance economic development in the municipality. (Jiang 
Zuo), first secretary of the Jilin municipal CCP Committee, gave a presen- 
tation on the industrial production situation in the mmicipality and set 
forth work plans for the next 2 years. (Jiang Jianqiao), deputy secretary 
of the Jilin municipal CCP Committee and (Liu Tongjiang), vice chairman 
of the municipal revolutionary committee, held discussions with and drew 
opinions from the engineers and technicians of the first and second munici- 
pal light industrial bureaus, the municipal machinery bureau and the com- 
munications bureau, [SK120104 Changchun Jilin Provincial Service in 
Mandarin 1100 GMT 10 Dec 79 SKj 


TIANJIN FIRE PREVENTION MEETING--The Tianjin mmicipal security commission 
held a work meeting on fire prevention on 29 November. Over 1,100 people 
attended the meeting, including leading members of the municipal security 
commission, comrades of pertinent departments of the municipal revolution- 
ary committee, persons responsible for fire prevention in various companies 
and industrial plants, directors of district and county public security 
bureaus, and chiefs of various police stations. [SK040408 Tianjin City 
Service in Mandarin 2330 GMT 29 Nov 79 SK] 


YUNNAN FORUM ON AIM OF PRODUCTION--The Yunnan provincial economic associa- 
tion, the provincial economic research institute and the YUNNAN RIBAO 
editorial department recently invited over 30 workers in economic theories 
and economic work in this province to attend a forum on issues concerning 
the aim of socialist production. The participants noted: The revolution- 
ary teacher long ago made clear expositions on the aim. Stalin made clear 
and definite statements on the basic socialist economic law. The aim of 
socialist production is to constantly meet the material and cultural needs 
of the masses of people. We must deeply propagate and popularize the basic 
socialist economic law just like propagating practice being the sole cri- 
terion for testing truth. We must enable the masses of cadres and people 
and particularly leading cadres to truly understand the aim of socialist 
production. [HK110208 Kunming Yunnan Provincial Service in Mandarin 1100 
GMT 8 Dec 79 HK] 
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FINANCE AND BANKING 


HEBEI HOLDS MEETING OF PROVINCIAL BANK MANAGERS 


HK121211 Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 4 Dec 
79 HK 


[Summary] The meeting of all prefectural and municipal bank managers in 

the province which had been held by the Hebei branch of the People's Bank 

of China in Shijiazhuang closed on the afternoon of 3 December. This 

meeting summed up and exchanged the situation in carrying out the plans ' 
for credit and cash income and expenses in all banks throughout the pro- : 
vince. It analyzed current existing work problems, got a clear idea of | 
several main items of work for this winter and next spring and looked into | 
and discussed the problems of reforming bank work so as to serve the four 
modernizations still better. 


Since the beginning of this year, banks at all levels in the province have 
seriously implemented the spirit of the third plenum of the party Central 
Committee, stepped up savings work and strengthened the management of credit 
funds. By the end of October, savings of all kinds had increased and loans 
had dropped, with the amount of urban savings reaching the highest level. 
The total amount of cash income and expenses was some 20 percent more than 
during last year's corresponding period. The markets have thrived. 


"The current main problems in credit and cash income and expenses are more 
funds are spent on industry, payment of loans are seriously in arrears, 
goods kept in stock in commercial enterprises have been reduced and money 
put into circulation has increased. People's banks at all levels through- 
out the province must do well in the following several items of work this 
winter and next spring: 


"1. They must continue to help industrial and commmiscations enterprises 
conduct the movement to increase production and practice economy. They 
must vigorously support light and textile industrial production. 


"2. They must actively support the commercial departments in making good 
arrangements for urban and rural markets, do a good supply job on festivals 
and expand purchases and sales of commodities. 
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"3. They must take vigorous measures to increase the currency withdrawn 
from circulation in connection with noncommodities. 


"4. They must strictly control loans and money irrationally put into cir- 
culation. In coordination with departments concerned, they must maintain 
stable commodity prices in markets." 


The meeting demanded: "Banks at all levels throughout the province should 
regard economic construction as the center and do credit and other work 
well, They must not only do calculation and accounting work. We must 

re ard banks as the lever for deve'oping the economy and carrying out tech- 
nical innovations. We must bring them into full play." 


In the future, banks must reform their work as follows: 

l. From now on, all banks must grant 1- to 3-year medium- and short-term 
loans for purchasing equipment and supporting enterprises to tap poten- 
tials, and carry out technical innovations and modifications. 


2. They must actively support the development of urban and neighborhood 
collective enterprises. 


3. They must set up more networks and points, improve the quality of 
their service and increase the categories of savings. 


4. They must improve the system of cash management and extend the limit 
of the amount of cash drawn. 


5. They must improve supervision over and payment of company funds and 
bonuses. 


6. They must reform the administration system for credit plens. 
The meeting demanded that banks at all levels througho t the province 


strengthen professional and technical training for cadres, staff and 
workers. 
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BRIEFS 


TIANJIN FINANCE SOCIETY--The Tianjin Finance Society held its inaugural 
meeting on 6 December to officially declare its formation, The meeting 
endorsed the regulations of the Tianjin Finance Society and elected its 
board of directors. The main task of this society is to unite its members 
to study finance, sponsor academic activities, investigate and study the 
new situation and new questions in financial worx, publicize the principles 
and policies in financial work and spread financial theory and knowledge 
in banking and insurance business to make contributions to the four modern- 
izations. [SK100546 Tianjin City Service in Mandarin 1330 GMI 6 Dec 79 SK] 
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FUELS AND POWER 


MAJOR YELLOW RIVER POWER PROJECT COMPLETED 
OW251216 Beijing XINHUA in English 1206 GMT 25 Nov 79 OW 


[Text] Xining, 25 Nov (XINHUA)--A 66l1-meter-long water-discharging 
tunnel has just been completed for the 1.6 million-kilowatt hydroelectric 
power station being built on the upper course of the Yellow River at 
Longyang Gorge. 


The station, the second biggest now being built in China, next only to 
the Gezhouba station on the Yangtze River, is part of the long-term 
scheme to harness the Yellow River water resources. 


Work is soon to start on a cofferdam acrvss the Yellow River to block 

the flow so that construction can begin o1 the main dam and power station. 

The tunnel can discharge 3,100 cubic mete:s of water per second downstream. 
It will be used during the present stage to ensure the construction of the 

main dam and also, after its completion. to discharge the impounded water. 


The planned 172-meter-high main dam at Longyang Gorge will create a 
reservoir with a storage capacity of 24,700 million cubic meters at an 
altitude of 2,600 meters above sea level. It will be the furthest up- 
stream of a staircase of dams planned for China's second biggest river. 
It will regulate water for the dams and hydro-power stations already 
completed or planned for the series of steep gorges further downstream. 


Other projects completed at the construction site include a concrete 
mixing plant, a 170-meter-long pedestrian bridge, a machine repair shop, 
a motor vehicle repair shop and installations for supplying water, elec- 
tricity and heat. 


The 26,000 people living in the area to be inundated by the Longyang 
Gorge reservoir are being moved to new villages at government expense. 
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JAPAN-CHINA SIGN OIL DEVELOPMENT AGREEMENT 
Peking KYODO in English no time given 6 Dec 79 


[Text] Peking, 6 Dec, KYODO--Japan and China signed a basic agreement 
here Thursday on their joint development of oil deposits in Bohai Bay, 
opening the way for China's first search for oil with a foreign interest. 


The semi-official agreement on the $1.2 billion project was concluded by 

the government-financed Japan National Oil Corporation and the China | 

National Oil and Natural Gas Exploration and Development Corporation. 
: 


The accord laid down only an outline of the project, but informed sources 
said drilling of test wells is expected to start in the summer of 1980, 
with commercial production of crude oil to begin arouni 1984. 


Production will last for about 10 years, with total cutput during the 
period estimated at 100 million metric tons, the sources said. 


The agreement calls for a $200 million Japanese loan to finance initial 
exploration for oil in the southern and western parts of Bohai Bay 
totaling 25,000 square kilometers. 


Japan and China will equally share costs of development estimated at 
$1 billion. 


The Japanese Corporation will set up a subsidiary to undertake the 
project. The subsidiary will sign a formal contract with the Chinese 
corporation. 


The signing of the basic agreement, timed with Japanese Prime Minister 
Masayoshi Ohira's visit to Peking, is expected to help step up bilateral 
cooperation in the development of oil, coal and other natural resources 
in China. 
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FUELS AND POWER 


SINO-JAPANESE JOINT CRUDE OIL DEVELOPMENT 
Peking KYODO in English no tim? given 8 Dec 79 


[Text] Peking, 8 Dec, KYODO--China indicated Saturday that future Sino- 
Japanese joint crude oil development in China will be patterned on the 
so-called “Bohai Bay formula.” 


Chinese Premier Hua Guofeng praised the formula signed Thursday in Peking 
and was quoted as saying, “we would like to follow a similar pattern in 
other parts of China.” 


It calls for Japan to undertake risks and a substantial financial burden 
in the oil explorat on, including a $200 million Japanese investment in 
initial exploration ot 24,500 square kilometers in the southern and 
western parts of Bohai Bay. 


Japan and China will bear almost equally--49 and 51 percent, respectively-- 
the cost of development estimated at $1 billion. 


When an oilfield is discovered, part of the output of each oilfield will 

be supplied to Japan over a 15-year period from the start of the produc- | 
tion. Of the output, 15 percent will go to China, and the remaining 85 
percent will be equally shared by Japan and China. Hence, 42.5 percent 
of the output will go to Japan. 


At the same time, Chinese Premier Hua disclosed that when he visited 
Europe, it was decided to discuss joint Anglo-Sino development of crude 
oil in the East China Sea off the Yangtze River. It was the first time 
that China has revealed such discussions. 


He said China is also negotiating with France on exploration cooperation 
in an onshore concession of China. 


At present, China is also negotiating with France on joint development of 
the Bohai Bay and has agreed with major international oil companies, 
independent oil firms and the state-run Japan National Oil Corp. on the 
joint prospecting in the Yellow Sea and South China Sea. 
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JAPAN-CHINA JOINT DEVELOPMENT OF COAL RESOURCES NEGOTIATED 
Peking KYODO in English no time given 8 Dec 79 


[Text] Peking, 8 Dec, KYODO--China has asked Japan to take part in a 
joint Japan-China project on a governmental level to develop coalfields 
in the Jungar sector of the Inner Mongolia autonomous region, said to be 
of the foremost level in the world. 





Sources accompanying Prime Minister Masayoshi Ohira on his current visit 
to China said Saturday the request was made by Chinese Premier Hua Guo- 
feng during his second round of talks with Ohira in Peking Thursday. 


They said Hui; stressed the existence of bountiful coal resources in 

China and proposed thit Japan participate in the joint development of coal 
rescurces in the Junga.” region, located south of Huhehot, the capital of 
the ‘nner Moagolia auto omous region. 


The sources said Ohira did not make an immediate reply on the proposal 
because of the extremely huge scale of the development plan but promised 
to make a study on the matter after he returns to Tokyo. 


According to explanations of the Chinese side, deposits of coal of good 
quality in the Jungar sector are estimated at 30 billion tons, of which 
mining of 1) billion tons may be possible. 


Of the 11 billion tons, Ch'na believes that 3 billion tons can be produced 
through the simple strip mining process. 


It hopes to mine between 40 million and 50 million tons of coal on an 
annual basis in 1990 after conducting further detailed checks. 


According to the Chinese explanation, the coal in the Jungar region is 
steaming coal for which demand in Japan is expected to increase in the 
future. 


Commenting on the matter, the sources accompanying Ohira said that many 
difficult problems must be considered in respect to the proposed joint 
development project. 
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Since the coalfield area is located in the hinterlands, they noted that a 
railway line must be laid for transporting the coal, requiring huge amount 
of money. 


They also said it is not known how much of the coal to be produced can 
be accepted by Japan since consideration must be paid to demand in Japan 
and state of progress of thermal plant construction projects. 


The sources said Hua told Ohira that China's coal reserves are estimated 
at between 500 billion and 600 billion tons. 


Even if 500 million tons are mined annually, the reserves will be enough 
for 1,000 years, Hua is reported to have told Ohira. 


The sources said the premier noted that negotiations are being conducted 
with Japan on three other coal development projects, including that in 
the Yanzhou region in Shandong Province, and revealed that joint develop- 
ment with Britain and Yugoslavia already has been decided. 


Hie is reported to have stressed the future will be a “golden age" for coal. 
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BRIEFS 


ANHUI ELECTRIC POWER--As of 27 November, the power industry front in Anhui 
Province had overfulfilled the state power output plan %4 days ahead of 
time. The total power output was 8.61 billion kwh, which was 10 million 
kwh in excess of the quota and which topped the same period last year by 
14.74 percent. Enterprises of this industry saved a total of 182,600 dun 
of coal and 18,255,700 kwh of electricity. [Hefei Anhui Provinciel Service 
in Mandarin 1100 GMT 6 Dec 79 OW] 


HAINAN ELECTRICITY CONFERENCE--The Hainan regional revolutionary committee 
held a work conference in Haikou Municipality from 27 to 28 November on 
the planned and economical consumption of electricity throughout the Hainan 
electricity network. The conference demanded that in the movement to in- 
crease production and practice economy, the masses must be mobilized to 
seriously do a good job of planned and economic consumption of electricity 
so as to make contributions to speeding up the four modernizations. The 
participants pointed out that current industrial and agricultural produc- 
tion requires a lot of electricity. Electricity consumption in daily life 
will also reach its peak with the approach of the new year's day and the 
spring festival. The total power generation in the region can only supply 
half of what is needed for production. The contradiction between supply and 
demand is serious. Therefore, planned and economical consumption of elec- 
tricity is becoming increasingly important. The participants pointed out 
that the situation of wasting electricity is still very serious. [Haikou 
Hainan Island Service in Mandarin 0330 GMT 3 Dec 79 HK] 


XINJIANG COAL RESERVES--Urumgi, Dec 9--Four coalfields found in the Xinjiang 
Uygur Aut nomous Region in northwest China have verified reserves of over 
4,460 million tons, according to geologists working there. The coalfields 
were found along the Nanjiang railway that links the Turpan (Turfan) de- 
pression and the Tarim basin, both of which abound in coal deposits. [Text] 
[OWO92057 Beijing XINHUA in English 1201 GMT 9 Dec 79 OW] 
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GAS WELLS DRILLED IN SICHUAN--Chengdu, 7 Dec (XINHUA)--Two new high-yield 
natural gas wells have recently been drilled in the stratum of the 
carboniferous system in eastern Sichuan Province, China's main natural 

gas producing areas. Situated in the Zhangjiachang region of Dazhu County, 
the wells will yield 850,000 cubic meters and 246,000 cubic meters respec- 
tively of natural gas daily. Im the latter well, the pressure is par- 
ticularly high, the gas stratum relatively shallow, and the gas contains 
no sulphur. It is the first time natural gas has been found in the 
carboniferous system of the area. [Text] [0WO70456 Beijing XINHUA in 
English 0115 GMT 7 Dec 79 OW] 
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MINERAL RESOURCES 


BRIEFS 


HENAN GOLD MINE--Zhengzhou, 5 Dec--Work on a large gold mine in vestern 

Henan Province is now well under way. An ore dressing plant which handles 

250 tons per day has been set up in the mining area coveriag 400 kilometers. 

Two others are still under construction. When completed, they will provide 

some 100,000 ounces of gold per year. Deposits of high quality in the 

Xiaoqinling area were first found in 1964. Seven large and medium sized 

deposits have been discovered in that area since then. Of these, the 
largest possesses over 30 tons of workable gold reserves. Miners’ resi- 

dential buildings and roads in the area are being built. Transport facili- 

ties by rail and road are available close by. [Text] [0W081425 Beijing 

XINHUA in English 0831 GMT 5 Dec 79 OW] 


HUNAN GOLD-~By October 1979, 39,000 liang of pure gold wae produced in 
Hunan, an increase of 24.73 percent over the corresponding period of 1978. 
According to preliminary surveys, the mountains and rivers in West Hunan 
and 100 small rivers contain gold deposit®. Some 60 counties and munici- 
palities throughout Hunan have gold deposits. In the past 3 years, the 
central authorities have invested 30 million yuan in Hunan's capital con- 
struction and built and supported 52 large and small factories and mines as 
well as a 10,000-man gold extraction team. The gold output in Hunan in 
1979 will double that of 1957. [HK11347 Changsha Hunan Provincial Service 
in Mandarin 2315 GMI 27 wov 79 HK] 


YUNNAN GEOTHERMAL ACTIVITY--Beijing, November 29--Beijing University re- 
cently finished a colour science documentary which records geothermal 
activity in Yunnan Province, southwest China, reports today's "Guangming 
Daily". The film was jointly made by the university's audio-visual educa- 
tion centre and the geothermal heat reserach office of the geology faculty. 
The film covers hot springs, geothermal steam and carbonic acid springs 

in Tengchung County. It shows extinct volcanos and explains the internal 
relations between volcanos and geothermic activity. It is to be used in 
teaching basic courses in geology, geography and geophysics. It also gives 
a vivid account of the minority nationality people living in this subtropi- 
cal area and the investigation tour of the region made by the famous geolo- 
gist Xu Xiake of the late Ming dynasty. Some shots show how the local 
people cook vver the boiling springs or jets of steam. [Text] [0W291213 
Beijing XINHUA in English 0727 GMT 29 Now 79 Ow) 
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LIGHT INDUSTRY 


BRIEFS 


HEBEI NITROGENOUS FERTILIZER--According to statistics, from January to 
September 1979, the small nitrogenous fertilizer plants in Hebei produced 
1,714,000 tons of chemical fertilizer. The coal consumption per ton of 
synthetic ammonia was reduced to 2,885 kilograms, a fall of 9.61 percent 
compared with the corresponding period of 1978. [HKO10758 Shijiazhuang 
Hebei Provincial Service in Mandarin 1100 GMT 22 Nov 79 HK] 
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CAPITAL CONSTRUCTION 


BRIEFS 


YUNNAN CONSTRUCTION COSTS--The People's Construction Bank of China, their 
branch bank in Yunnan and other branches in other areas have strictly in- 
spected the costs of capital construction projects, reduced investment of 
capital construction and saved funds ior the state. According to statis- 
tics of the construction banks in 11 counties, autonomous prefe.‘ures and 
municipalities, in the first half of 1979, 700 estimates for construction 
projects have been inspected and it was discovered that 5.7 million yuan of 
unnecessary expenses were included in the estimates. They also discovered 
that in order to make higher profits, the estimates of some units were too 
high. This is a serious problem in the current capital construction pro- 
jects. [Kunming Yunnan Provincial Service in Mandarin 1100 GMT 28 Nov 79 
HK] 
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DOMESTIC TRADE 


BRIEFS 


JIANGSU PRICE SURVEY--In Mid-November responsible persons of the Jiangsu 
provincial revolutionary committee, the Standing Committee of the provin- 
cial CPPC Committee as well as the provincial trade union council, CYL Com- 
mittee and the women's federation led separate teams of the provincial 
general price survey group to inspect commodity prices at some prefectures, 
municipalities and counties. The teams returned to Nanjing in late Noven- 
ber and held a meeting on 1 December to listen to reports on the findings, 
which showed that people in the province supported the State Council deci- 
sion on price hikes for the eight non-staple foods and that commodity 
prices were stable and business was brisk. [Nanjing Jiangsu Provincial 
Service in Mandarin 2300 GMT 6 Dec 79 OW] 


HUBEI ENTERPRISE STIPULATION--The Hubei provincial revolutionary committee 
recently issued a regulation on developing the collective enterprises in 
the cities and townships. The regulation demanded that the revolutionary 
committees at all levels include work on developing the collective enter- 
prises in their important daily agenda with a vice chairman or assistant 
commissioner in charge. The various departments and units must regard 
supporting the collective enterprises as their proper duty. [Wuhan Hubei 
Provincial Service in Mandarin 1100 GMT 2 Dec 79 HK] 


HENAN TRADE UNION CONGRESS--With the approval of the Henan provincial CCP 
Committee, the eighth congress of the Henan trade unions will be held in 
Zhengzhou in late December. The congress will implement the principle and 
task of trade unions stipulated by the ninth national trade union congress, 
sum up experiences and lessons and study the tasks of the trade unions in 
the new period. The congress will also further mobilize the working class 
throughout the province to launch the labor emulation movement to increase 
production and practice economy, so as to make still greater contribution 
to speeding up the four modernizations. The congress will elect the new 
leadership organ of the Henan Federation of Trade Unions, At present, the 
trade union organizations at ali levels are electing representatives to 
take part in the congress. [Zhengzhou Henan Provincial Service in Mandarin 
1100 GMT 2 Dec 79 HK] 





GUANGZHOU TRADE UNION SESSION--The 10th committee of the Guangzhou Munici- 
pal Federation of Trade Unions recently held the 2d enlarged session of 
the Executive Committee to seriously study Comrade Ye Jianying's National 
Day speech and convey and implement the spirit of the 2d enlarg:d session 
of the 9th national federation of trade unions. The participsits pointed 
out that there are still quite a lot of ideological obstacler affecting 
trade union workers in working independently and responsibly. Some people 
held that the trade unions are not the representatives of the working 
masses. Others do not allow the trade unions to take part in formmlating 
production plans and distributing quarters for staff and workers. The 
trade unions cannot find a way to speak up on behalf of the work rs. There 
are still others who fear that they will offend the leadership if they up- 
hold the interests of the workers. The comrades at the session pledged to 
eliminate these obstacles, enliven their minds and shoulder the glorious 
tasks which the party Central Committee has given to the trade union workers. 
[Guangzbou City Service in Cantonese 0430 GMT 28 Nov 79 HK] 


HEBEI ISSUES PRODUCT-PURCHASE CIRCULAR--The Hebei provincial supply and 
marketing collective recently issued an urgent circular calling on the 
supply and marketing departments at all levels throughout the province 

to grasp the work quickly and do well in purchasing agricultural and side- 
line products. For this, the circular put forward the following tasks to 
be fulfilled by the departments at all levels throughout the province: 

1) To educate cadres, staff members and workers that doing a good job in 
producing agricultural and sideline products is of great importance in 
supporting agriculture, increasing income and goods for export, making 
progress in development of light industry and textile industry and in 
accelerating the tempo in achieving the four modernizations; 2) To carry 
out an active purchase, vigorous sale and successful storage program; 

3) To conduct price and quality control rationally and conscientiously; 

4) To strengthen market management in coordination with industrial and com- 
mercial administrative departments and in line with the party's policy and 
the provisions concerned; 5) To regard the purchase of agricultural and 
sideline products as a current central task to be put on the agenda of 
supply and marketing collectives at all levels. [SK290558 Shijiazhuang 
Hebei Provincial Service in Mandarin 1100 GMT 27 Nov 79 SK] 


HEILONGJIANG PRICE READJUSTMENT--The Harbin municipal planning commission 
in Heilongjiang recently issved a circular which demanded a reduction in 
prices of some commodities which had been raised without authorization, 
According to the circular, the price of Grade-1 brown sugar should be re- 
duced from 1.70 to 1.65 yuan per jin and that of Grade-2 brown sugar from 
1.70 to 1.60 yuan per jin. Bread should return to its origiral price with 
some readjustments in ingredients according to production cost. [0W071427 
Harbin Feilongjiang Provincial Service in Mandarin 2200 GMT 30 Nov 79 OW] 


HEILONGJIANG MARKETING CONTEST--The Heilongjiang sugar, tobacco and wine 
company sponsored a marketing techniques contest among eight municipalities 
from 1 to 6 December in Mudanjiang Municipality. Ninety-six skilled sales 
clerks from Harbin, Qiqihar, Mudanjiang, Jiamusi, Jixi, Daqing [as heard], 
Shuangyashan and Hegang municipalities took part. [0W141820 Harbin Heilong- 
jiang Provincial Service in Mandarin 2200 GMT 6 Dec 79 OW] 
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FOREIGN TRADE 


BEIJING OPENS DISPLAY CENTER FOR FOREIGN PRODUCTS 
OWO11408 Beijing XINHUA im English 1248 GMT 1 Dec 79 OW 


{Text} Beijing, 1 Dec (XINHUA)--Beijing today openc:i a center introducing 
literature and samples of new foreign products in the city working people's 
Palace of Culture. More than 100 companies and factories from Britain, 
Denmark, Japan, The Netherlands, the United States and West Germany as well 
as from Hong Kong participated. 


This is the first time China has displayed new foreign industrial products 
in this manner. 


Most of the foreign participants have long-standing trade relations with 
China. 


Samples of over 340 types of new products are on display, including elec- 
tronic instruments, telecommunication facilities, medical equipment and 
chemical products. 


Zhu Yixin, head of the exhibition center, told XINHUA: "The holding of 

the exhibition aims to keep Chinese people up to date with information 

from abroad. This is helpful to our country in importing new technology 
and equipment." In his opinion, such a display will help promote under- 
standing, friendship and trade between China and other countries. Informal 
discussions will be held at the exhibition. 


Mr Kaneo Mizuguchi, manager of the business department of the Western 
Japan Trading Co., Ltd., considered the opening of such an exhibition 
“very interesting.” He said the Japanese people hoped their efforts would 
“contribute to the improvement of the life of Chinese friends." 


Fritz Kragh, manager of the Beijing Liaison Office of Jebsen and Co. Ltd. 
said the center was "a good idea to give the opportunity to foreign 
specialists to display their products" to China and “exchange views with 
Chinese specialists." He thought the display "well organized," and the 
Palace of Culture "a beautiful setting" for the exhibits. 
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The display is jointly sponsored by the municipality of Beijing and the 
China Council for the Promotion of International Trade. It will be divided 
into several sessions, each running two months. 


The director of the display center said such facilities would increase in 
the future. 
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FOREIGN TRADE 


BRIEFS 


USSR CAR IMPORTS RESUMED--Beijing, 3 Dec, KYODO--China's resumption of 
car imports from the Soviet Union may imply that Beijing follows a 
policy of separating politics from economics in relation with its giant 
communist neighbor. Reliable sources here said Monday that China con- 
tracted to import 900 “Volga” cars and the first shipment of 50 cars 

has just arrived. The remodeled Volga, mounting a 90 horsepower engine 
developing a maximum speed of 160 kilometers an hour, will be used as a 
taxi or office limousine in Beijing, Shenyang and Harbin. The last time 
China imported Soviet cars in large numbers was in 1969, long before the 
Soviet Union discontinued production of the old-type Volga. The sources 
said that upon signing the latest contract, China rejected a Soviet offer 
to send engineers for repair and maintenance. More recently, however, 
China has asked Moscow to send such engineers, the sources added. [Text] 
[0W030143 Tokyo KYODO in English 0048 GMT 3 Dec 79 OW] 


BANK DELEGATION VISITS PAKISTAN--Islamabad, 12 Dec (XINHUA)--Pakistan 
President Ziaul Haq, received and had a friendly talk with the goodwill 
delegation of the Bank of China headed by Bu Ming, chairman and president 
of the bank, in Rawalpindi today. Pakistan Finance Minister Ghulam Ishaq 
Khan was present on the occasion. Chinese ambassador to Pakistan Xu Yixin 
was also present. The delegation arrived in Pakistan on 8 December for a 
goodwill visit at the invitation of the National Bank of Pakistan. It 

had visited Lahore and Karachi. [Text] [0W121850 Beijing XINHUA in 
English 1623 GMT 12 Dec 79 OW] 


YAMAHA OPENS EXHIBITLON--Guangzhou, 6 Dec (XINHUA)--An exhibition of pro- 
ducts of the Yamaha Motor Co. Ltd. of Japan opened yesterday in Guangzhou. 
This coincides with the visit to China of Japan's Prime Minister Masayoshi 
Ohira. On display are fishing boats, yachts, motorcycles, outboard motors 
and different kinds of engines. The 10-day exhibition at the Guangzhou 
(Canton) Foreign Trade Center is being sponsored jointly by the Japanese 
firm and relevant Chinese departments. Chinese technicians from all parts 
of the country will travel to Guangzhou to have discussions with personnel 
of the Japanese company. Li Jian'an, vice-chairman of the Guangdong 
Provincial Revolutionary Committee, and ' {sao Koike, director of the Yamaha 
Motor Co. Ltd., attended the opening of the exhibition. [Text] [0W060956 
Beijing XINHUA in English 0740 GMT 6 Dec 79 OW] 
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TV DELEGATION ENDS JAPANESE VISIT--Tokyo, 10 Dec (XINHUA)--A Chinese radio 
and TV delegation left here for home this afternoon after a two-week visit 
to Japan. The delegation, led by Li Lianqing, deputy director of the 
Chinese Central Broadcast Administration and director of China Central 
Television, had been received by Japanese Prime Minister Masayoshi Ohira 
and Foreign Minister Saburo Okita. It had visited NHK and other TV system: 


and spots of historic interest. [Text] [0W101606 Beijing XINHUA in English 
1520 GMT 10 Dec 79 OW] 


XINJIANG JOINT VENTURE--The concerned departments in Xinjiang region and 
Urumqi Municipality recently signed a contract with businessmen from Hong 
Kong and Japan for the establishment in Urumqi of a joint-venture woolen 
products company. The investment agreement was signed on 2 November dur- 
ing a visit to Xinjiang by Mr (Chang Hsiang-hsien), board chairman of the 
(Peninsula) Knitwear Mill in Hong Kong, and Mr (S. Kobayashi), president 
of the Osaka (Toyo) Textile K. K. in Japan. The foreign investors will 
hold 49 percent of the total stock in the joint venture. [0W101953 Urumqi 
Xinjiang Regional Service in Mandarin 1300 GMT 1 Dec 79 OW] 
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TRARNS PORTATION 


BRIEFS 


NEW LIAONING AIR ROUTE--A new civil air route from Shenyang to Guangzhou 
and Nanjing opened on 10 December. It takes only 4 hours and 50 minutes 
for a Trident plane to fly through the whole length of 2,600 kilometers. 


[SK120104 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 10 Dec 
79 SK] 


XIZANG TRANSPORTATION PLAN--Lhasa, 14 Dec--The Tibet Autonomous Region, 
which is the only place in China that still does not have a metre of rail- 
way track, has met this year's transport plan 51 days ahead of time, 
according to Tang Huadong, head of the communications department of the 
region. January-November turnover was 7.4 percent over the annual plan 
and 15.3 percent over the same 1978 period. The Lhasa, Golmud and Quamdo 
truck transport companies, 77, 52 and 46 days ahead of time, respectively. 
[Text] [0W141840 Beijing XINHUA in English 0741 GMT 14 Dec 79 OW) 
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